BEFORE THE COURT-APPOINTED REFEREE IN THE MATTER OF
LIQUIDATION OF THE HOME INSURANCE COMPANY
DISPUTED CLAIMS DOCKET
DOCKET #: 03-E-106
In Re Liquidator Number: 2007-HICIL-29
Proof of Claim #: INTL46002
Claimant Name: QBE INSURANCE (AUSTRALIA) LTD.
Claimant No.: INTL46002
LIST OF EXHIBITS AND AFFIDAVITS
CITED IN THE SUBMISSON OF
QBE INSURANCE (AUSTRALIA) LTD.

NOW COMES QBE Insurance (Australia) Ltd., by and through its counsel,
Robert D. Hunt and Edward K. Lenci, and respectfully submits the following list of
exhibits and affidavits pursuant to Rule 15 of the Order governing this Liquidation:

Exhibits

A, QBE’s Proof of Claim of December 4, 2003, See also H0003-30 of the
Liquidator’s Case File.

B. QBE’s counsel’s letter dated October 13, 2006 withdrawing QBE’s
claim. See also H0147 of the Liquidator’s Case File.

C. The Liquidator’s letter of October 16, 2006 acknowledging receipt of
QBE’s withdrawal of its claim.

D. The Liquidator’s Notice of Determination dated February 6, 2007, i.e.,
almost four months after QBE had withdrawn its claim in October 2006. See also
HO0164-168 of the Liquidator’s Case File.

E. Facultative Reinsurance Proposal dated June 5, 1995. See also
H00160 of the Liquidator’s Case File. (NB: as the Facultative Reinsurance Proposal

was issued in Australia, the notation “5/6/95™ in it means June 5, 1995, not May 6,

1995).



F. Schedule Y, Information Concerning Activities of Insurer Members of
a Holding Company Group, Part 1, Orgenizational Chart, from the 1995 Annual
Statement of The Home showing that Home International Services (HK) Ltd. is a
subsidiary of US International Reinsurance Company, not The Home. See also
H0206 of the Liquidator’s Case File.

G. Email dated March 4, 2004 from the Home’s Liquidator to QBE. See
also H0032 of the Liquidator’s Case File. (NB: QBE is in Australia, so when an email
from its files is dated, for example, 04/03/04, that means March 4, 2004, not April 3,
2004).

H. The policy QBE issued to Ericsson Australia Pty Limited, a subsidiary
of Telefonaktiebolaget LM Ericsson, which was globally insured by Trygg Hansa.
See also HO136-41 of the Liquidator’s Case File.

L Various communications in April 1995 between the brokers for QBE
and Trygg Hansa showing that Trygg Hansa was the intended reinsurer of QBE with
respect to the policy QBE issued to Ericsson Australia Pty Limited.

L. The Liquidator’s email to QBE dated May 8, 2004 explaining that the
risk was bound by Trygg Hansa, not The Home. See also H0034 of the Liquidator’s
Case File.

K. The Liquidator’s fax to QBE dated September 23, 2004, attaching a
copy of the July 10, 1995 memorandum from Grace Lui of Home International Hong
Kong, a/k/a Home International Services (HK) Ltd., mentioned in the Liquidator’s
May 8, 2004 email (Exh. J). See also H0040-41 of the Liquidator’s Case File.

L. The Liquidator’s email to QBE dated January 19, 2006, reiterating that
the risk was bound by Trygg Hansa, not The Home. See also H0044 of the

Liquidator’s Case File.



M.  The Liquidator’s email to QBE dated March 3, 2006, attaching wire
transfer records from July 1995. See also H0057-59 of the Liquidator’s Case File.

N. A compilation exhibit consisting of: a) the July 10, 1995 memorandum
from Grace Lui of Home International Hong Kong that the Liquidator sent to QBE on
September 23, 2004 (the second page of Exhibit K), and b) the two wire transfer
records from July 1995 attached to the Liquidator’s email dated March 3, 2006 (the
second and third pages of Exhibit M). Exhibit N demonstrates that the full amount of
the premium received from QBE was remitted to Trygg Hansa and that neither The
Home nor US International Reinsurance Company kept any of that premium for itself.

0. The Liquidator’s email to QBE dated March 9, 2006, in which the
Liquidator dismissed the listing of The Home in the Facultative Reinsurance Proposal
(Exhibit E), reiterating again that there was no contract between The Home and QBE
and that Trygg Hansa was QBE’s reinsurer. See also H0061 of the Liquidator’s Case
File.

P. The Partmership Agreement of Reinsurance between The Home and
Trygg Hansa. See also H0093-118 of the Liquidator’s Case File.

Q. The Directors’ Report and Account for the Home International
Services (HK) Ltd. for the Year Ended December 31, 1994. See also H0195-204 of
the Liquidator’s Case File.

R. A “special note” from The Home's 1995 Annual Statement, filed with
the New Hampshire Insurance Department, explaining, infer alia, that pursuant to an
agreement dated February 9, 1995 (i.e., four months before the Facultative

Reinsurance Proposal), The Home “ceased writing new and renewal business[.]”



Affidavits
1. Affidavit of Vivienne Webster.

2. Affidavit of Robert D. Hunt.

Respectfully submitted,

QBE Insurance (Australia) Ltd.
By its attorneys,

Robert D. Hunt, P.A.

Edward K. Lenci (pro hac vice)

Dated: August ¥ , 2007 /

Robert D. Hunt -

Robert D, Hunt, P.A.

401 Gilford Avenue, Suite 125
Gilford, NH 03249

(603) 581-7102
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*BY COURIER *

4 December 2003

The Liquidator

The Home Insurance Company in Liquidation
PO Box 1720

Manchester, New Hampshire, 03105-1720
United States of America

Dear Sir or Madam

Re: QBE Insurance (Australia) Limited: Lodgement of “Proof of Claim™ under section 5(e)
Reinsurance Arrangement (Facultative Reinsurance) '

Attached please find a completed “Proof of Claim" form and supporting documentation in the
amount of AUD 501,038.15 owed to QBE Insurance (Australia) Limited by the Home Insurance
Company:

In Support of our claim, please find coples of the following documentation;

Appendix I: 2 x Facultative Relnsurance Contracts with a total net premium of AUD 66,423.28

Appendix ll: Copy of QBE Insurance (Australia) Limited cheque dd 19/06/2003 in the amount of
AUD 66,423.28 made payable to The Home Insurance Company in settlement of
the reinsurance premiums.

Appendix HI: Proof of cheque presented by The Home Insurance Company on 24/07/1895 at
Citibank, 339 Park Avenue, New York, USA (Also see Rubber Stamps on the
cheque in Appendix II).

Appendix IV: Claim 1: (Ericsson Aust) - Debit notes totalling AUD 2,024.00

Appendix V: Claim 2: (Ericsson Aust) - Debit notes totalling AUD 478,413.30

Please register the interest of QBE Insurance (Australia) Limited as a creditor, and please
confirm registration by return mail / e-mail / fax.

Please do not hesitate to contact me on +61 2 8275 9797, if | can be of any assistance.

Yours faithfully

Operations Manager - Finance (RN £ SR EN

Direct Line: +8% 2 8275 9797
Fax Number: +61 2 8275 9022
Email: peter.chaimers@qbemm.com.au

QBE MERCANTI
ABN 28
Acling as an ageni jor Marcanlile Mulual Insurance «

85 Hamington Street, Sydney NSW 2000. GPI
Telephone: {02) 8275 99



PROOF OF CLATM FOR LIQUIDATOR'S USE ONLY
The Home Insurance Company, DATE PROOF OF

Menrimnck County Superior Court, State of New Hampshire 03-E-0106 CLAIM RECEIVED
Reed Carefully Before C

Please priot or type

g This Form

P

The Deadline for Filing this Form is June 13, 2004,

You should fite this Proof of Claim form if you have an gefual or porendlal elaim ogainst The Home Insurance Company
of ainy of its former subsidinries* (“The Home™) gyen if the amount pf the claim fs presently uncertain, To have your
clnim considered by the Liguidator, Lhis Proof of Claim musl be postmorked no Jater than June 13, 2004, Failure to
timely return this completed form will likely result in the DENIAL QF YQUR CLAW. You are advised to retuin a copy
of this completed form [or your records.

1. Claimant’s Nosne: M’“&Nﬁ;@‘;ﬁ'-@ If your name, address,
2. Chimant's Address: G’f’D EIOC DA Dyt NS R o) Mm“l ﬂz};ﬁ;ﬁﬁhﬂ ;
m&w E ) 7 ! I o incarvect, or if they dumg:.
you must notify the
3. ggg:’::\ ‘::"l_'el ephone Numher' - . U;:,f:l :}‘:;: i‘::}:::::;:r:.‘"
Emnil addrc;s.

4.  Claimant's Socin] Security Number, Tax ID Number or Employer ID Number:

5. Claim is submitted by (check ane):
d) ___ Policyhotder or former policyholder
b) ___ Third Parly Cloimant making » claim aguinst o person insured by The Hame
c) Employee or farmer employee
d) Broker ar Agent
e) zchml Creditor, Reinsuger, or Reinsured
f) ____Sunte or Local Government Enlity
g ____Other; describe;

Deseribe in detail the nature of your clnim. You mny mmch # seporate page if desiced, Attach velevant documentation in
suppan of your claim, such ps capies of oumnndx nrothc{ upporting dogumaolation
i: i\ A\ F l gi A

6. Indicate ihe lota] dollar smount of your clim. If the amount of your claim is unknown, write the word “unknown”, BUT
be sure to attach sufficient documentation to allow for determination of the claim amount.

ALD s S o 0% lS- {if amount is unknown, write the word “unknown™).

T. I you have any security backing up your claim, describe the nature and amaunt of such security. Antach relevant
documeniation.

8. If'The Home has made any peyments towards the amount of the claim, describe the amount of such payments and the
—

dates pnid: -
3? [N

9. Isthere any s:mfgounterc!nim. or other defense which should be deducted by The Home from your claim?

10. Do you ciaim a priarity far your claim? Ifso, why: *‘s64

L5 WG C SIS TR ey R A . - .. - .



12, If representcd by legal counsel, please supply the fol}ving information;
a. Name of atiomey: et
b. Name of law firm: e % ~

c. Address of law firm: )
_LA\S 7

d. Atormey's lelephane: /SN 7

e. Adomey's fax number: _/ pd

f. Auorney's email address: //

3. I using a judgment apainst The Home us lhcb}ir\o/r this elaim:
a. Amount of judgment < e
b. Date of judgment LN
c. Name of case AR
d. Name and focation of court_” A
e. Court docket or index number (if any) ,/

14. If you are completing this Proof of Claifh as o Third Pasty Clpimant agrinst an insured of The Home, yob must

1, Y (insgxt"tlaimant’s name), in consideralion of the right 1o brng a
claim against The Home, an \\{:r myself, officers, directors, employees, Successors, heirs, sssigns,
administrators, expéulors, and jer. IYepresentagives hereby selease and discharge (insen
name of defendahnt(s) insured by The Home)¢’Rnd hishet/its officers, directors, employees, successors, heirs, ngsigns,
asdministratoes, execitors, and personal tsentatives, from lizbility an the cause(es) of action that forms the basis for

my cleim against The Home in the #fmount of the limit of the applicable policy provided by The Home; pravided,
however, that this release shall be ¥0id if the insurance covernge provided by The Home is avoided by the Ligquidator,

Claimant’s signature Date
15.  All claimanls must complete the following:
) A 0a wh

1 (=] g A‘\MELS ’ (insert individual clzimant’s name or name of kl:la’)fi:lrg,lyﬁlu,n
person completing this form for a Iegal entity) subscribe and nffirm as true, under the penalty statement of claim
of perjusy as follows: that I have rend the foregoing proof of clnim and know the cantents thereo| containing any faise
that this claim in the amount of Bve Hunored buo ene THutaon AND “"Eﬁ'&ﬁ:f-&“" or misleading

b (8, L O3% S ) ogainst The Home is justly owed, excepl as stated in item 9 abave, and information is
that the maners set forb-in this f Claim ore true 1o the best of my knowledge and belief. subfectfo "‘:b’l{‘“’
I nlso certify that i Elaim hes been sold or ssigned to a third party. and eivil peaaties.

v o
this compleled Proof of Claim Form, postmarked by June 13, 2004, to:

The Home Insurance Company in Liquidation
P.0.Box 1720
Manchester, New Hampshire 03105-1720

You should complete and send this form if you believe you have an
actual or potential claim against The Home




QBE INSURANCE LIMILEY :
* AC.N 000157899 | 4 Loy / \
L OAs LA TN A ;

s

FACULTATIVE REINSURANCE PROPOSAL

Reinsurance Company : The Home Insurance Company
Address of Issuing Branch : Suite 1108 Harcourt House

: 99 Gloucester Road, Hong Kong
Period of Insurance : From April 1st, 1995 to 4.00pm April 1st, 1996
The Original Insured : : Teleric Pty Ltd and Ericsson Australia Pty Ltd
Class of Insurance : Broadform Public & Products Liability
Cedent's Policy Number : ME-1062118- BFL
Interest : Legal Liability
Description of Business : Manufacturers and Importers of Electronic |

Telecommunications Equipment (Telephone Exchanges
and Associated Equipment) Radar Assemblies and Radar

PAYMENI_T_:———— Components. Manufacturers, Wholesalers and Retailers
REAQ Mo. . of Electronic Components for Importers of Microwave
Radios and Associated Components. Research.and
Afe. Bape Development of Telephone Network Equipment,
Rea PReP. Software for Telecommunications Telephone
m 7 Equipment, Installation and Mzintenance of
A ' Telecommunications Equipment. Property Owners and
CHaBio? 5
na Sin 21 Occupiers.
GeograAic Limit : Worldwide; subject to Policy Conditions.
Variations to Original
Insurance Policy : Nil
Rating/Underwriting
Information : Turnover A$750,000,000 (approximately)
Reinsurance of : 100% of the Primary limit of A$10,000,000 A.O.L. and
in the aggregate in respect of Products Liability.
Deductible : Australian Dollar equivalent of Swedish Krona (SKA)
100,000 for each and every Property damage claim.
_ Nett Premium : Gross - A$73,956.00
Exchange Commission: A3 887472
A$65,081,28
Melbourne

pated:_ 516145 y,
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LIST OF PRESENTED CHEGQUES

ACH 000 157 899 AUSTRALIAN QPERATIONS ACCOUMT

HUHBER AHOLR T
573376 1169.09
513477 205,00
573511 696,00
573547 2144,00
573568 236,38
571648 271.35
573717 908,00
573762 2009, 00
5713313 g4.00
S73955 209,00
573895 s00.00
571934 1444 .00
573962 ETTY -1
574000 131.50
576020 £50.00
74002 653,86
STude? 258¢0,00
ET4009 1184 .50
574108 55.900
570125 a7.02
574144 132.00
574182 434,00
574208 662,86
§7422% 1100,040
574238 132075
574253 jpue.2s
570864 224%,00
524215 3537.58
540893 64423.28
59159¢ 500,00
591633 1314,71
422753 739,29
623277 11250, 00
435910 1048, 35
636061 363,00
637005 120.00
437064 Joa, 00
537093 200,00
n37é22 065.00
s383% 3z, 00
S8 TOTALS
—

1LHBER

573438
573478
573913
573552
573547
573657
573128
573772
573324
573258
573900
573937
573962
574005
574022
574043
5749074
574092
57411
574132
574147
574185
574209
574230
574239
SILEST
574265
574278
591149
594590
591641
623010
8232v7
636292
635073
4370340
637048
£37899
837970
438625

AFOUNT

202,74
215,00
760,00
3109.5¢%
253,37
315,00
1192,28
24,67
1ag;00
300.090
857,14
1583.490
171.58
140,00
270.0¢
710,50
70,04
16837.50
40.00
9% .00
14000
446,%0
860,30
1l7ma.47
1387.41
1998.,00
2310.00
3922.85
600, ta
5117.42
5688.73
322,00
1423,7¢
110.00
451,65
206,00
128,00
W3, 9%
2439, 00
87.%

AOUNT

1,529,026,37

HABER

573847
573489
571518
573554
571578

573667
573737

573776

573825
573857
573919
573942
573989
574011

574024
574053
574079
57409
s74112
574134
574153
574190
575215
574232
5764240
S74250
574268
574292
591202
591612
591662
623057
23312
636750
536902
637024
637070
637104
638161
s3asse

HIBER

720

AMOUNT

113.50
303,00
795,14
a.50
58,00
347.00
1540.00
47,00
109,00
310.90
1173,00
1829.25
246,77
200.00
115,00
1141 .00
370,15
030,00
65,00
105,00
177.25
470,00
e8d.75
1190,0%
1424,258
1958, 47
2425 .84
135,95
1000,00
136,05
584,00
1490, 0¢
400,00
100,00
1937.50
439,85
130.00
306,00
59,00
148,59

MHMDER

573449
5734493
573522
573558
573624
873678
573742
573779
573830
573861
573929
573947
573979
578012
574030
574059
5750482
574055
574314
574135
574125
874191
574217
574233
574246
574857
$74269
574312
591502
591620
591663
423064
$233p8
636775
636925
437069
437075
637278
630199
SI0667

AMOLHT

420,00
352,12
ggs.2)
47,40
170,00
44200
1633,53
69,06
130,00
322.00
1312.20
B293,00
©0.00
205,190
388,00
1399,3¢
800,00
3583,33
75,00
107,00
364,00
474,09
911 .29
iz00.90
1637.25
£103.15
2452,47
94,50
24,00
6354 ,26
£009,20
493,00
349240.02
460,15
B2¢6.80
128.67
141,00
§35.50
5%.00
179.67

NUrBER

$73470
573508
573%30
573560
573427
573604
573743
573182
573837
5738487
573911
573950
573984
574014
574038
574060
574085
574094
574322
574137
574176
574192
574225
574234
574287
574260
BT4270
574318
591529
591629
5931679
623222
523225
§36824
836976
$37053
637004
s372089
638200
438754

DATE 28 JUL 95

AT

135,00
580,00
1056, 00
75,23
185,00
531,00
1826.10
93,38
18,00
550,00
135,72
2690,00
02,50
225,00
465,00
14 39,00
agl 68
3597,17
81,00
109,00
370,00
489,00
1051.00
1292,.83
1640.30
2)24.1%
2464 ,00
105,00
55.79
73,60
327,83
9357,00
12111.43
75.00
B40,15
49,08
i70.00
480.0%5
71,53
1554 .46

MBER

573876
573510
573536
573565
573610
573689
573753
573786
573840
5734891
573933
573954
573989
574015
574041

574062
574085

574102

57432}

574143
574180
574195

574228

574235
574248
H71424!

574271

54363
591538
591430

591697
&23250
834778

436844

&36902
§37059
437063
637537
430291

630755

PAGE 3

AMOUHT

260.40
683,00
16423 00
203,590
169,00
571,5¢
2250,00
189.75
193 .85
579.00
1430, 00
4145 ,50
98,50
238 .40
405,40
1530,00
8%96.65
40.00
82.50
129.00
415,08
539.4é
1065,00
1295.9%4
153,21
‘2138, 08
25%90.040
463,50
53,16
78,00
69000,00
51,00
70.00
R3IT, 46
374,00
50,00
164,00
625,00
339,40
40.¢0
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APPENDIX IV

FIRST CLAIM:

Claim History:

QBE Claim Number: 42 1214013 (Appendix

Claim Description: Soft Tissue Injury / RS!, repetitive work
Third Party: Carole Dickson

Date of Loss: 1 May 1995

Notification Received: 11 march 1998

Amount Paid: AUD 22,619.85

Outstanding Loss Reserve: AUD 0.00

Debit Notes sent to The Home
Insurance Company, Hong Kong: 11 November 1999 - AUD 22,619.85



WILKER

LENCI
WILKER & LENCI, LLP
ATTORNEYS AT LAaw
The Olympic Tower
645 Fifth Avenue, Suite 703
New York, New York 10022
Telephone: 212.230.1722
Facsimile: 212.230.1726
October 13, 2006
BY EXPRESS MAIL
Liquidator

The Home Insurance Company in Liquidation
Claims Determination Unit

P.O. Box 1720

Manchester, NH 03105-1720

Re: Claim of OBE Insurance (Australia) Lid., POC No. INTL46002

Dear Sir or Madam:

We are attorneys for QBE Insurance (Australia) Ltd. (“QBE”). As explained in our email

of October 13, 2006, to Jonathan Rosen, receipt of which Mr. Rosen acknowledged, QBE hereby
withdraws its claim filed with the Liquidator on December 4, 2003.

CcCl

Thank you for your attention to this matter.

Very truly yours,

Zoho wrd 4{)& ok @
Edward K. Lenci

Liquidation Court (via certified mail return receipt requested)
Office of the Clerk

Merrimack County Superior Court

163 North Main Street

Concord, New Hampshire 03301

Office of the Attorney General (via certified mail return receipt requested)
Department of Justice

33 Capitol Street

Concord, NH 03301



M"""M

The Home Insurance Company In Liquidation

286 Commercial St, Manchester, New Hampshire 03101-1138
Ph (800) 347-0014

October 16, 20006

Edward K. Lenci

Wilker & Lenci, LLP
Attorneys at Law

The Olympic Tower

6435 Fifth Avenue, Suitc 703
New York, NY 10022

This is to acknowledge receipt of your i*equest for withdrawal of the POC(s) listed has been
received and our system has been updated.

Reminder: Please notify Liquidator if your name, address, e-mail address, or telephone number
change.

POC Number: v INTL460021

The Home Insurance Company in Liquidation hercby acknowledges your submission of a Proof
of Claim and will be responding thereto in due course. In the interim, please be advised that
the New Hampshire Insurance Department website, located at http://www hicilclerk.org, is a
resource available to you for monitoring liquidation activity.



THE HOME INSURANCE COMPANY IN LIQUIDATION
P.O. Box 1720
Manchester, New Hampshire 03105-1720
Tel: (800) 347-0014

February 6, 2007 Class V

Mr. Peter Chalmers

QBE Insurance (Australia) Ltd.
85 Harrington Street

Sydney, NSW 2000

Australia

RE: NOTICE OF DETERMINATION
Proof of Claim No.: INTL 460021

Determination Summary
Amount Allowed by Liquidation : U.S. $332,789.67

Dear Mr. Chalmers:

The purpose of this letter is to provide QBE with a determination of the claim it has
presented to The Home Insurance Company in Liquidation (“Home”), under the captioned
Proof of Claim number in the amount of US$332,789.67 (the “Determination”). This
amount reflects the full value of QBE Insurance (Australia) Ltd.’s (“QBE”) Proof of Claim
after currency conversion based upon the date Home went into liquidation (June 11, 2003).
(Home based its conversion as follows: QBE sought AU$501,038.15. As of June 11,
2003, the exchange rate was US$1.00 = AU$1.50557, thereby resulting in a claim of
US$332,789.67 in the Home estate.) Based upon his review of QBE’s Proof of Claim, the
Liquidator has determined that QBE properly sought coverage under the facultative
reinsurance Home provided to QBE with respect to a Broadform Public and Products
liability policy QBE issued to Ericsson Australia Pty Ltd. and Teleric Pty Ltd (“Ericsson”).
The Liquidator expects to present notice of this Determination to the Superior Court for
Merrimack County, New Hampshire (the “Court”) for approval in accordance with N.H.
Rev. Stat. § 402-C:45.

Home and Trygg-Hansa Forsakrings AB (“Trygg”)l entered into a reinsurance treaty (the
“Treaty”), pursuant to which Trygg agreed to reinsure Home for, inter alia, the facultative
reinsurance that Home provided to QBE on the Ericsson claim. QBE has asserted that it
should be allowed to seek payment directly from Trygg, Home’s retrocessionaire for the

! Certain of Trygg’s obligations, including the obligations under the Treaty, were purchased by Zurich
Insurance in Switzerland. For convenience, we will reference the reinsurer under the Treaty as Trygg.
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Ericsson claim, despite the fact that QBE and Trygg have no contractual privity. As part
of its plan to effect cut-through, QBE on October 13, 2006, through its outside counsel,
Wilker & Lenci, purportedly withdrew its Proof of Claim from the Home estate. The
Liquidator immediately responded and rejected QBE’s ostensible withdrawal of its claim.

Continuing with its improper attempt at cut-through, QBE now seeks direct payment of the
Ericsson claim from Trygg. In a February 1, 2007 email to Trygg, QBE’s General Counsel
states (copy attached):

[W]e remain happy to withdraw our claim in the Home US liquidation,
which we believe would remove your concerns re the liquidiator [sic].

[H]owever, this withdrawal depends upon you making us a fair and
reasonable offer in full and final settlement.

Thus, despite its October 2006 purported withdrawal of its Proof of Claim, QBE’s General
Counsel has now affirmatively stated and confirmed that it has not abandoned its claim, for
which it now (improperly) seeks reimbursement from Trygg. As such, the Proof of Claim
remains pending in the Home estate, rendering it subject to the present Determination.

Please be advised that this Determination is being made in accordance with Home’s Claim
Procedures (the “Procedures™)? approved by the Court. The claim has been assigned Class
V priority as a “residual claim” pursuant to the Order of Distribution set forth in N.H. Rev.
Stat. § 402-C:44.

Allowance of QBE’s claim does not mean that the claim will immediately be paid or that it
will be paid in full or at all. Pursuant to order of the Court, Home may make distributions
of its assets as a percentage of all allowed claims in a particular priority class in the Home
estate as approved by the Court. At this time, Home anticipates that it will not have
sufficient assets to satisfy, even in part, its Class V residual claimants and, therefore,
payment of any amount to QBE from the Home estate is unlikely.

QBE is entitled to dispute the Determination by filing a Request for Review with the
Liquidator. The Request for Review is the first of two steps in the process of disputing the

Determination. The Request for Review must be received by Home within thirty (30) days
from the date of this Notice of Determination.

In order for QBE to file a Request for Review it must:

(a) Sign and return the attached Acknowledgment of Receipt form attached hereto.

2 A copy of the January 19, 2005 Restated and Revised Order Establishing Procedures Regarding Claims
Filed With The Home Insurance Company in Liquidation may be obtained from the website of the Office of
the Liquidation Clerk for The Home Insurance Company in Liquidation and US International Reinsurance
Company in Liquidation, www.hicilclerk.org.
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(b)  On a separate page, state specifically the reasons(s) QBE’s believes that the
Determination is in error and how it should be modified. Please note the Proof of

Claim number on that page and sign the page.
(c) Mail the Request for Review to:

The Home Insurance Company in Liquidation
P.O. Box 1720
Manchester, NH 03105-1720

(d) The Request for Review must be received by Home within thirty (30) days from
the date of this Notice of Determination. The Request for Review must be in

writing,

The Liquidator will then undertake a review of the information provided and inform QBE
of the outcome of this review through the issuance of a Notice of Redetermination.

If a Request for Review is not filed with Home within the 30 day period, QBE may
nonetheless directly file an objection with the Court within 60 days from the mailing of
this Notice of Determination. Please be advised that QBE does not have to file a Request
for Review as a prerequisite to dispute the Notice of Determination. QBE may file an
Objection with the Court at:

Office of the Clerk, Merrimack County Superior Court -
163 N. Main Street, P.O. Box 2880

Concord, New Hampshire 03301

Attention: Home Docket No. 03-E-0106

within 60 days from the mailing of the Notice of Determination and bypass the Request for
Review procedures as noted above. If the Request for Review is timely filed as outlined
above, the Liquidator will inform QBE of the outcome of the review and issue a Notice of
Redetermination. If the Redetermination is to disallow the claim, QBE may still file an
Objection with the Court. QBE has 60 days from the mailing of the Notice of
Redetermination to file its Objection. Please also sign and return the Acknowledgment of
Receipt form and mail a copy of the Objection to the Liquidator.

If QBE does not file an objection with the Court within either 60 days from the mailing of
this Notice of Determination or 60 days from the mailing of any Notice of Re
Determination, QBE may not further object to the Determination.

A timely filed Objection will be treated as a Disputed Claim and will be referred to the
Liquidation Clerk’s Office for adjudication by a Referee in accordance with the
Procedures.
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Should QBE have any questions concerning this Determination, please contact Russell
Bogin at (212) 530-6308.

Sincerely yours,

Peter Bengelsdorf, Special Deputy Liquidator
For Roger A. Sevigny, Liquidator
of The Home Insurance Company in Liquidation

cc:  Edward K. Lenci, Esq.
Duncan Ramsay, Esq.
John Cashin, Esq.



THE HOME INSURANCE COMPANY IN LIQUIDATION
P.O. Box 1720
Manchester, New Hampshire 03105-1720
Tel: (800) 347-0014

POC # INTL 460021 Amount Allowed: $332,789.67

Mr. Peter Chalmers

QBE Insurance (Australia) Ltd.
85 Harrington Street

Sydney, NSW.2000

Australia

ACKNOWLEDGMENT OF RECEIPT

I hereby acknowledge receipt of the Notice of Determination as a Class V Creditor claim
and confirm that I understand the content thereof. I further acknowledge and confirm that 1
understand the Instructions regarding the Notice of Determination of my Claim against
The Home Insurance Company in Liquidation and in that regard advise as follows:

(Check off all applicable items).
I agree to the determination.

I reject the determination and want to file a Request for Review (specific
reasons must be included along with return of the signed Acknowledgment).

I'reject the determination and intend to file a separate Objection with the Court,
without filing a Request for Review (specific reasons must be included along with
return of the signed Acknowledgment).

I request that Home mail further correspondence to:
Same name as above.
New name

Same address as above.
New address

This Acknowledgment of Receipt must be completed, signed and returned to Home in
order to be eligible for distributions from the Home estate as directed by the Court.

Signature:

Printed Name:

Title:

Date:
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FACULTATIVE REINSURANCE PROPOSAL

U

The Home Insurance Company

Suite 1108 Harcourt House
99 Gloucester Road, Hong Kong

From April 1st, 1995 to 4.00pm April 1st, 1996 |
Telesic Pty Ltd and Ericsson Australia Pty L1d
Broadform Public & Products Liability
ME-1062118- BFL
Legal Liability

Mamufacturers and Importers of Electronic
Telecommurications Equipment (Telephone Exchanges
and Associated Equipment) Radar Assemblies and Radar
Components. Manufacturers, Wholesalers and Retailers
of Electronic Components for Importers of Microwave
Radios and Associated Components. Research.and
Development of Telephone Network Equipment,
Software for Telecommunications Telephone
Equipment, Installation and Maintenance of
Telecommunications Equipment. Property Owners and
Occupiers,

Worldwide; subject to Policy Conditions.
Nil

Tumover A$750,000,000 (approximately)

100% of the Primary limit of A$10,000,000 A O L. and
in the aggregate in respect of Products Liability.
)

Australian Dollar equivalent of Swedish Krona (SKA)
100,000 for each and every Property damage claim.

Gross 1 A$73,956.00
Exchange Commission: A$ 887472
AS65,081.28
Melhoumne
~linr7
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ANNUAL STATEMENT FOR THE YEAR 1995 OF THE HOME INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART
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Peter Chalmers To: George.Mitchell@homeinsco.com@INSURANCESMTP
) cc: lee.abbot@homeinsco.com
04/03/2004 09:05 AM  gupiect: Re: QBE Proof of Claim[

George,

We had previously spoken about this claim and in December 2003 we have provided the proof of debt
with all supporting documentation including slips detailing the Insurer etc. We have spent considerable
time tracing the correct entity that is liable for the claim and the: broker involved {Zurich Sweden)
confirmed yourselves as being the party liable for the claim. '

As such, can you please review the documentation that has been provided and confirm, or otherwise,
whether the claim will be accepted by yourselves. If it is found that the claim is not payable by Home
Ins then we will contact USI Re.

Can you provide any contact details for US| Re?

Given the substantial claim amount | would appreciate your early advice.
Please do not hesitate to call should you wish to discuss.

Regards

Peter

Peter J. Chalmers

Operations Manager - Finance
QBE Mercantile Mutial

Direct: 612 8275 9797 Fax: 61 2 8275 2022
Mobile: 61419 162 904

Peter Chalmers@gbemm.com.au

Visit us on the web at http://www.gbemm.com.au
George. Mitcheli@homeinsco.com

George.Mitchelli@hom To: Peter.Chalmers@qgbemm.com.au
einsco.com cc: lee.abbot@homeinsco.com
04/03/2004 03:11 AM Subject: QBE Proof of Claim

Peter,

In response to your guestion on whether claims relating to Home Insurance
Hong Kong will be treated differently from other creditor claims, first
please de advised that I believe all business in Hopg Kong was written by
USI Re{formally Home Re) and is subject to a separate liquidation from Home
Insurance Company. As such a POC should be filed in the USI Re estate not
Home's. 1If after researching your records you still believe this is a Home
related matter please forward backup substantiating such. With respect to
whether Hong Kong claims will be treated any differently from any other
creditor claims please note Hong Kong assumed claims will be treated in the
same fashion as all other assumed c¢laims filed by cedants in the US or
outside the US.

I hope the above answers your questions and if I can be of further
assistance please contact me.



Regards,

Geoxge

LR AR R R EEREREEERE R EEE ?LEASE NGTE e d ok koh ok ok b w bk kA Tk

This message, along with any attachments, may be confidential or legally
privileged. It is intended oniy for the named perscn{s), who is/are the
only authorized recipient({s). If this message hss reached you in error,
¥indly destroy it without review and notify the sender immediately. Thank
you for your help.
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QBE INSURANCE LIMITED
<AGH: 000157 B33

~

POLICY NO: ME-1062118-BFL

ROADTO ITY SCHEDULE
NAMED INSURED: TELERIC PTY LTD, ERICSSON AUSTRALIA PTY

THIE BUSINESS:

PERIOD OF INSURANCE:

LIMITS OF LIABILITY:

DEDUCTIBLES:

LTD, ERICSSON DEFENCE SYSTEMS PTY LTD
AND ERICSSON DATA AUSTRALIA.

Manufacturers and  Importers of  Electronic
Telecommunications Equipment (Telephone Exchanges
and Associated Equipment) Radar Assemblies and Radar
Components. Manufacturers, Wholesalers and Retailers
of Electronic Components for Importers of Microwave
Radios and Associated Components. Research and
Development of Telephone Network Equipment,
Software  for  Telecommunications.  Telephone
Equipment, Installation and Maintenance of
Telecommunications Equipment. Property 0wncrs and
Occupiers.

From 01/04/95 to 4.00pm on 01/04/96 and subsequent
periods for which the Insured pays and QBE accepts
premium.

Public Liability $10,000,000 each occuirence

Products Liability ~ $10,000,000 in the aggregate
each period of insurance

Australian Dollar equivalent of Swedish Krona (SKA)
100,000 for each and every Property damage claim.

CONTRACTUAL LIABILITY Specified Contracts - Nit ©
PROPERTY COVERED IN USA AND/OR CANADA - Nil

Premium $73,956.00
Stamp Duty 7.413.87

TOTAL AMOUNT $81,369.87

- . For and on behalf of QBE Insurance Lmutc.d

el h/l RK:JJ’

J
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QBE

1.

In conslderation of the payment to QAE Insurance Limited
(hereafter called “QBE") of tha amounts payable for this
Insurance, QBE will indemnify the Insured in accardance
with this Policy.

COVERAGE
1.1 UABILITY

QBE will pay to or on bahall al the Insured all sums which the
Insured shal become legally liable to pay by way ol
compensalion {excinding punitive or exemplary damages) in
res, of Personal Injury or Property Damage happening
dunng the Parlod of lnsurance caused by an Occurmence in
cannaction with the Business of the Insured.

1.2 LAWCOSTS AND EXPENSES
With raspect 1o the indarmnity altorded by this policy QBE will:

{a) defend in his name and on his behall any suit against the
Insured a¥eging such Personal [njury or- Propery
Damaga and seeking damages on account thereol even if
such sull is groundless, lalse or frauduleni, and QBE may
make such invastigation, negofiation and setilement of
any claim or suil as il dsams expedient;

(b

-—

pay all expenses incurred by OBE, all cosls taxed against
the Insured in any such suil and all interest accruing altar
eniry of judgemeén unlil QBE has pald tendered or
deposited in courl such part of such judgement as daes
not exceed the limil of QBE's fiability thereon;

{c} reimburse the Insured for afl reasanable expenses, other
than loss of samings, incurred with the cansent of QBE;

{d) pay expenses incurred by the Insured for first aid to others
al the time of Parsonal Injury caused by an Occurrence
{other than medical expenses prohibited by Section 126
of the Heallh Act):

Provided that:

Y QBE shall nol be obliged 16 pay any claim or judgement or
o defend any suil after the Limit of Liability has been
exhausied by payment ol judgemants ar settiements,

[®) # a payment exceeding the Limil of Liabliity has to be
made to dispose of a claim, QBE's liability to pay any law
costs and expensas in conneclion therewith shall be
limiled to such proporlion af tha law costs and expenses
as the Umit ot Liabllity bears to the amount paid to
disposa of Iheclaim,

The amounts thus Incured, excepl payments in settlement of
claims, sulls and ali costs awarded agains! the Insured, are
payable by QBE in addition to the applicable Limit of Liablity
of this Poficy.

2. UMIT OFLIABILITY

The maximum liability of QBE in respacl of any cleim or any saries
of claims far Personal Injury and/or Property Damage caused by
or arising out of one Occurrence shall not exceed the Limil of
Uability spacliied in lhe Schedule. All Personal injury and

Property Damape arising oul of conlinaus or repested exposure 1o
substaniially the same genera! condilions shall be construed as
arising oul of one Dccumence.

The toial aggregate Fabllity of QBE during any ane Period of
Insurance (or all claims arising out of the Insured's Products shal
nai exceed the Limil of Liablity specified in the Schedule.

DEDUCTIBLE

When specilically indicated In the attached Schedule, aach
claim ansing under this Policy is subject 1o the deductible
shown.

EXCLUSIONS

This policy does nol cover fiabiity in respect of:

4.1 INJURY TO EMPLOYEES

4.1.1. Personal Injury 10 any empioyees af lhe Insured arising
direclly or indirectly out ol or in the coursa af thair
employmenl in the Business of the Insured;

4.1.2. Any habiltty the Insured may have in respecit of Personal
Injury sustained 0 any persan who is, pursuant 1o any
legislation relating 1o workers' compensalion, deamed
ordefinad ia be an empioyes of the Insured;

4,1.3. Any liability in respact of which the Insured is enlilled o
seek indemnily under any policy al insurance raquirad
o be taken oul pursuanl 1o any lepislation relating to
workers' or workmens' compensalion including any
legistation of any Slale or Teritary and whether or nol
the insured is party to such Conlracl of Insurance;

4.1.4. Any liabiity imposed by lhe pravisiens ol any workers'
compensation legislalion or any industial award or
agreemenl or delerminafion. .

4,2 PROPERTY INCUSTODY OR CONTROL

Praperty Damage 10:

4.2.1 Properly owned by orlsased orrenled tathe Insured, or

4.2.2 Pioperty in the physica! or legal contrel of the Insurad.

Bul this exclusion shafl not apply to liability for Properly
Damage 10:

4.23 Premises (incluwding Landiord's fixtures -and fittings)
which are leased or renied 10 the Insured;

Premises (or the conlents thereol) nat owned, leased or
rented by the Insured but temporarily oeccupied by the
Insured jor work therein but no indemnity is granted for
damage to that part of tha property on which the Insured
is warking and which arises out of suchwork. -

4,24

4.25 Vehicles (nol belonging to or used by or an behall of the
Insured} in the physical ar legal control of the Insuted
where such Property Damage occurs whilst any such
vehicles are in a car park owned or mlad by the
Insured. Cover under this saction 4.2.5 notapply i
the Inswed as part of his business is a car park awner or

operalor tor reward;
4,26 Employee's progerty.

4.3 PRODUCT DEFECT

——

Property Damage lo the Insured’s Products if such damage is
altributable 1o any delect iherein or the harmful nature or
unsvitability thereol.

4.4.L0S8 OF USE

Loss of use of fangible preperty which has not hean physically
tnjured or desiroyed resulting from:

441

a delay in or lack of perlormance by or on behall' ul Iha
*Insured of any conlract or agreement, . - .
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T 4.5

4.6

4.8

49

- PROFESSIONAL LIABILITY

the failure of the Insured's Products to meel the level of
perionnance, quality, fitness or durability expressly or
impliedly warranied or represented by the insured, but
this exclysion does not epply 1o the lass of use of other
tangible property resulling from the sudden and
aceigental physical injury 1o or destruction of the
insured’s Products afles such Products have baen put
1o use by any person or organisation other than an
Insured.

" PRODUCT RECALL

4.4.2

Claims arising out of or resulling from the withdrawal, inspection,
repair, replacemen or loss of use of the Insured's Producls or of
any property ol which such Products form a pad, if such Products
or propedty are withdrawn #om the market or from use bacause of
any known or suspecled defect or deficiency therein.

AIRCRAFT AND WATERCRAFT

Claims arising oul af lhe ownership, mainlenance, opearalion or
use by theinsured ol:

46,1 any Aircrait, hovercralt, or

482 any Walercrall or vessel exceeding 7.5 malres inlength.

AIRCRAFT PRODUCTS

4.6.3 Claims arising oul of iha Insured's Products that are
used with the'lnsured's knowladge in Alrcrall or aerial

davices.
VEHICLES
Rersonal Injury or Property Damage arising out of the awnershig,

possessian, aperation, conirol, malintenance or use by the Insured
ol anyVehicke:

4.7.1 which is registered; ar
4.7.2 which is requirad under any tegisiation lobe registered;
4.7.3 In respect of which insurance is required to be effeclad

by ar an behall of the Insured by or under any legislation
Including legistation of any Slata or Terrilory, whether or
not suchinsurance Is effected.

Exclusion 4.7.1 1o 4.7.3. does not apply 0 Personal {njury or
Property Damage:

H caused by or arising from the delivery or collection ol

goods 1o or from any Vehicle whare such Persanal
Injury or Property Damage occurs beyond. the Imits of
any carriageway or thgroughfam;

{i} arising out of the loading or unioading of ec the dalivery
or collastion of goods 0 or from any Vehicle used in
- work underiaken by the Insured or on the Insured’s

behalf but natin the insured's physical or legal control.

CONTRACTUAL LIABILITY
Liability assumad by the Insured undsr any contract or agreemant

excepl to the extent that such liability would have been implied by
faw. This exclusion shall not apply 0: .

4.8.1 tability assumed by the Insured under any contract or
lease of real or personal proparty, .

48.2 [ability assumed by the Insured under a warmanty ol
fitness or quality as regards the Insured’s Producls,

4.8.3 Ihose writlen contracts specified in the Schedule.

The rendeying of ar fallure lo render prolessional advica or service

- by the Insured or any emor or amission connecled tharewith but

this exclusion doas not apply lo the rendering of or fallure to render
professional medica! advice by Medical Persons employed by the
Insured 10 provide first aid and other madical services on the
Insured's premisss.

430

4.11

4,12

413

4.14

4.15

‘4,131

LIBEL AND SLANDER

Liability arising out of tha publication or utierance of a Tbel or
slander

made prior t0 the commeancement of this Period of

4.10.1
Insurance, or

4.10.2 made by or al the direction of the Insured with
knowledge of the falsity thereof, or

4.10.3 related to advertising, broadeasting or telecasling

acliviies conducied by or on behall of the Insured.
RADIOACTIVITY

Personal njury or Propsrty Damage direclly or indirectly caused
by contributed 1o or arising rom:

4.11.1 ionising radiations or conlamination by radioactivily Irom
any nuclear fuel or irom any nuclaar waste fram the
combustion of nuclzer luel. For the purpose of this
exclusion only combuslion shall include any
sell-sustaining process ol nuclear fission.

4.11.2 nuclearweapons malerial.

WAR

Any cansequencs of war, invasion, scl ol loreipn enemy,
hostiliies {whether war ba declared or not), civil war, reballion,
revaolulion, insurreclion, military or usumped power, or
axproprigtion including tawful seizure, resumplion, canfiscation,
nalionalisation, destruction ar di lo praperty by ar under the
order of any Government or publicor local autharity.

T

POLLUTION

Persanal Injury or Property Damage caused by or
arising out ol lhe discharpe, dispersal, refease or
estapa of Poliutants inlo or upon land, the atmosphere,
or any waler course or body ol watar. Provided that this
exclusion does not apply it such discharge, dispersal,
relaase or sscape Is sudden, identiiable, unexpacted
and unintended and placa in its enlirety al a
spacific time and place.

Any cosls and expenses incumed in the prevention,
ramoving, nullilying or clean-up of such contaminalion
or poliuion provided that this exclusion 4.13.2. shall nat
apply ta clean-up, removal or nuflifying expansas only,
which are conseguent upon 8 sudden, identifiable,
unexpeciad, uniniended haeppaning taking place in s
entirety at @ specific tme and placa which esults in
Personalinjury and/or Property Damage. -~

4.13.2

TERAITORIALLIMITS

- Claims mada and actions Instituted within the United
States of Amarica or the Dominion of Canada or any
uther larfiory coming within jurisdiction of the Courts of
the United Siales of America or the Dominion of
Canadg.. - A AN

Claims and actions to which the laws aof the United
Statas ol Americaor the Dominion of Canada apply.

Pravided that this excdusion shall not apply {0 claims and actions
arising from the presence autside Australia of any parson who is
nommally resident in Australia and who is not & manual worker ora
supervisor of work.

EXPORTS TO U.S5.A., CANADA.

Claims in respeci of Personal Injiify andior Property Damage

4.14.1

4.14.2

.caused by or-acsing oul of the Insured's Products knowingly -

exponed by tie Mmsuréd, fis agents of servanis to.the United .
Slates of Americaor Canada. ’ v
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416 ASBESTOS

4.17

4.18

Personal Injury or Propeny Damage (including loss ol use of
prapariy} direclly or Indirectly caused by or arising from:

4.16.1  mining, processing, Wransporiation, diskibulion
and/or storane of ashestos;

4.16.2 manulacture of ashestos prodicls or procaessing of

malerials containing asbesios;
4.16.3 any process of decontarnination, (reaiment,
removal or control ol asbasios bul this exclusion
4,163, applies only o lhose claims arising in
consequance of inhalation of asbeslos fiore or
damage to or loss ol use af property dua la the
prasence ol asbesios.

FAULTY WORKMANSHIP

The cost of padforming, completing, cormacling or impraving
any work underiaken by the insured.

FINES, PENALTIES
Fines, panaliies or liquidated damages.

& DEFINITIONS

54

"Insurad”
Each ol the ldifawing is deemed o ba an Insured under this
Policy o the extent sel {orh:-

5.1.1 The named Insured specilied in the Schedule.

§.1,2All the subsidiary companias (now or hameafier
canstituted) of the named Insured, their places ol
incor;ﬁraﬁon being within Australla or any Tenitary of
Australia

5.1.9 Every Diractor, Exsculive Olficer, Employee, Partner or
Shareholder of the Insured ar of a company designatad
in paragraph $.1.2 above but only whilsi acting within
the scope of their dulies in such capacity.

5.1.4 Every principal, in raspact of the liability of such principal
arising out of the periormance by the Insured or by a
company designated in paragraph 5.1.2 abave o any
contract or agreement for the performance of work for
such prineipal, to the extent required by such contraclor
agreament, but limiled In all lo the exient of coverage
and Wmil ol Liability as provided for in this Policy.

" 5.1.5Every office bearer or member of social and sporting

clubs, canteen and wellare organisations and first aid,
fire and ambutanca servicas formed with the consent of
the fnsured {other than an Insured designated in
paragraph 5.1.4 or 5,1.6) in respect of claims arising
lrorr'|1 geg duties connecled with the activilles of any
such clul

5.1.6Each Pariner, Joitt Venturer, Ca-Venturer or Joinl
Lessee of the named (nsured bul only: .

) with respact 1o fishllily incurred as the Partnership
Joint Vantura, Co-Ventune, Joint | saseand

(W) Provided the Parnership, Joint  Veniure,
Co-Venture, Joint Lease has been nolified 0 OBE
within 60 days of formalion and has been endorsed
an the Scheduls herelo.

5.1.7 Any direclor or senior exgculive of the Insured in -

respect ol -private work undertaken by the Insured's
employees far such diraclor or seniorexecutive. - ;.

“Insired” dees not include the interest af any other parson
olher than asdescribed in 5.1.1105.1.7 abave.
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.4

5.5

5.6

5.7

58

5.9

5.10

5.12

*“Parsonal Injury* means,

6.2.1 bodily injury (which expression inciudes death and
iness), disabiity, shock, Iright, mental anguish or
emental injury,

5.2.2 {alse smest, wronglul detantion, false imprisonment ar
malicious prosecution,

5.2.3 wronglul entry or eviclion or ather invasion of the right of
privacy,

5.2.4 a publication or ullerance of a libal or slander or other
defamatary or disparaging malanial.

5.2.5 assaull and batlery not committad by ar at the diraclion
of the Insured unless commitied for the purposa ol
prevenling or efiminaling danger (0 person or praperty.

"Property Damage™ means,

5.3.1 physical injury to or destruction of tangibla property
including 1he Ioss of use thereo! at aay lime resulling
therelrom, or

5..2 Ioss ol use of tangile property which has not besn
physicatly injured or destroyed provided such ipss of
use is caused by an Oceurrance.,

"QOcourrence™ maans,

An evenl, Induding continuous oc repealed exposure 10
substantially the same genaral candifions, which resulls in
Personal Injury, or Property Damage, neither expecled nor
intended irom the standpointof the tnsured.

“Medical Persons” means,

Legally quafiied medical practitioner, legally qualilied
registered nurse, dentists and firs! aid atiendants. 1

“insured's Products” means,

Any goods, groducts and proparty after they have ceased 1o
be in the possession or under the conol of tha Insured,
mamstactured, constreclad, erecied, instafled, repaired,
serviced, ireatad, sold, supplied or disifbuled by the Insured
(including any container thereo! othar than a vehicie).

"Vehicle™ means,

Agny type of machine on wheels or on self laid iracks made ac
intended 10 be propelied by other than manual or animal
pawer and any trailer ot other attachment made or intended
10 be drawn by any such mechine.

"Watercrall™ means,

Any vessel, craft or thing made or inlended 1o float on or in
or travel on or hrough water.

= Ajrcraft™ means,

Any vessel, craft or thing mada or intendad to fly or move in
or through the atmosphereor spaca. - )

“Pallulanis™ means,

Any solid, liquid, gaseous or thermal Irritant or contarminant,
including but not limited to smoke, vapour, soot, fumes,
aclds, alkalis, chemicals end wasle. Waste includes matarial
to be recycled reconditioned or reciaimed.

“Policy” means,
This document and sach memorandum issued by OBE
attached, or intended 1o ba attached, toit.

"Business” shallinclude, .

The provision and management of eanleens, sodial, sporis
and welfare organisations for'the banefit of the Insured's
employees and first aid, fire and ambulance services and
mainienance of the (nsured's pramises.
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6. CONDITIONS
6.1 TERRITORIAL LIMITATIONS

This Pclicy applies World-Wide subject only o the
provisions of Exclusiond.14.

6.2 PAYMENT OF PREMIUM

The Insured wil pay promplly to QBE the pramium, any

adjustments ol premium and other amounts charged far this

I;o:icy and any renewal, extension ar endorsement ta the
alicy.

6.3 JOINT INSUREDS

Where mors than ons party comprises the Insured each of
the partias shall be considersd as a separate and distincl
unit and the word Insured shall be cansidered es applying
10 each parly in the same manner as il a separale policy
had been issued 1o each ol the sald parties provided that
nolhing In this clause shall result in an incraase of QBE's
Limit of Liahility in respect of any Occurrence or Perad ol
Insurance.

6.4 NOTICES

Nloﬁm in writing shayl be given 85 soon as possible to QBE
ol:

64.1 every Occurrence, claim, wril, summans
proceedings, impending_prosecution, inquest and
all information in refation thereto which may result

. in a-claim under the Policy, whelher or not the
insured bsliaves any claim amaount might fall below
any deductible sialed in the Schedule.

6.4.2 every change maierally varying any of the facls or
circumsiances exisfing at the commencement of
:hls I:Bt:ill.ny that ehall come o the knowledge of the
nsu

Any nolice given in wriling by QBE 1o the first namad
Insured in the Schedule shall be deemad ta be nolice given
1o each of the parties camprising lhe insured. -

Sevvice of nolices by OBE shall be eftectiva immediately an
receipt by the first named Insured ol B lelex or lacsimie
¥ransmission sent from QBE or in the casse of notices by
post, thres business days afier having been posted by QBE.

6.5 OTHER INSURANCE

. 6.5.1 As soon &s iz reasonably pracfical but within 15

R days afier eniering. into any other contract of
insurance, the Insured shall notify QBE ol, and
shall give QBE full delails of, any such other
insurance which i indemnity, in full or in
pari, for any of the liabiiities Insured hereundar.

65.2 To the extent that the Insured has any othar
insurance in force In raspect ol the liabitiies
insured hareunder, QBE shall anly be liable under
this Palicy for the excess beyand ary amount
-Insured by such other insurancs in respeci of thal
E{ngﬁb whether or nol such fnsurancs is valid o

8.6 SUBRCAATION

in the event ol a payrant undar this Policy to ar on behall ol
the Insured QBE shall subject o the Insuranca Contracts
Acl 1984, be 'subrogated 1o all the insured's righls of
recovery sgainsl all persons and organisalions and the
. insured shall executs and deliver Insiruments and papers
and do all that is necessary to assist QBE in the axercise of

such rights.

6.7

6.8

69

CLAIMS

6.7.1 The Insured shall not without the consant in wriling
of QBE make any admission, olfer, promise or .
payment in conneclion with any Occuvence or
claim and QBE il it s0 desiras shall be entifled 1o
t1ake over and conduet in the name of the Insured
the dselence or setilemant ol any claim.

6.7.2 The Insurec shall use is best endeavowurs lo
preserve all propery, producls, appliances and
plant and all olher things which may assist in the
Inveslipation or defsnce ol a calm or In the
axercise ol righis of subrogalion and so far as ma;
be reasonably praciicable no alleration or repair
shall be elfected without the consent of QBE unitil
QBE shall havehad an opportunity of inspection.

6,7.3 QBE shall be enfilled 1 prosecuta in the name ol
the Insured ai ils own expense and for its own
beneflit any claim for indemnity or damages of
atherwise.

5.7.4 (QBE sha!l hava full discration in the conducl of any
proceedings In conneclion with any claim and the
Insured shall give all inlormation and assistance as
QBE may require in the prosecution, delence or
saftiement of any claim.

DISCHARGE OF LIABILITIES

QBE may at any ime pay 10 the insured in raspect ol all
claims against the lnsured aiising direclly or indiractly from
one sowee or original causa the amount of the “Limit of
Liability” ar such ather limil specified In respeci lhereo!
(after deduction of any sum or sums already paid as
compensalion in respect thereol), or any lesser sum lor
which #he claim or claims can be settad and upon such
payment QBE shall relinquish conduc! or contral of and be
under no further [fabllity under the Policy in conneclion with
such claims excepl for costs, charges and expenses;

6.8.1 recoverabls from tha Insured for all or pant of the
pariod prior to the data ol such paymant.

B.B2 incumed by OBE

583 incured by the Insured with the writlan consen af
QBE priar 1o the date of such payment.

REASONABLE CARE
The Insured shali -

6,9.1 exarcise reasonable carg thal only compelent
employees are employed and take rmasonable
maasures 1o mainain BY premises, fillings and
plant in saund condition and

6.8.2 takeall reasonable precautions io
(1)) przvenl Persanal Injury énd Property Damage
e e :

. {il) -prevant the ‘manufaciure, sala or supply of
. deflective Producls and
(it} comply and ensure that its employess,
sarvanls ‘and'agents comply with all stalutory
obfigations, by-laws or regulalions imposed;

{a) by all relevant Public Authorilies

{b) for the safety of parsans or property

{c) for the disposal of waste producis

(d} for the handiing, slorage or use af
_inflammable liqulds or substancas, gases
or toxic chemicals, ; .

584 alils owr:rsxcgensé take reasanabla action 10 tace -

‘ recall or fy any insured's Products containing
any deledi ordaficlency ol which the Insured has
knowledge or has reason 40 suspect, inciuding (but
nol limited to} any Insured's<Producis subject 1o
Governmental or statutory ban, . :
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6.10

INSPECTION OF PROPERTY

6,10

6.10.2

6.103

QBE shall be permitted bui nof obligaled to inspect
the Insured's properly and operations al any fime.

Neither OBE's right io make nor it lallure 1o make,
nor the making ol any inspecion nor any repori
thereof shall ba used by the Insured or others in
any action or proceeding invoiving QBE.

QBE may examine and audit the Insured's books
and racords al awr1 time during the Period of
Insurance and within three years tharealter but
such examinalion and audil shall be resiricled 1o
matiers which in the opinfon of QBE are relevant to
the Pglicy.

AQJUSTMENT OF PREMIUM

6.11.1

G.11.2

H the: first or renewal premium for the Policy or any
pant themol shal have bsan calculaied on
estimates furnished by the insured, the Insured
shall within 30 days alter the expiry ol each Period
ol losurance fumish 0 QBE such matlers,
particulars and information relevant 1o the palicy as
QBE may reasonably require, The pramium flor the
said period stall thereupon be adjusted and any
difference paid by ar aliowed o Ihe Insured as the
case may he. Provided thal the adjusted pramium
shafi no ba less than the minimum premium
charged by OBE. -

The Insured shall keép a record.of all malters,
particulars and information requested iy QBE and
shall an reasonable notice, allow OBE or its
nomines to mspec! and make copies ol such
records.

CANCELLATION

6.12.1

6.12.2

6.123

6.124

6.125

The lirst namad Insured lﬁay cancel this Policy by
piving nolice in writing 1o OBE.

QBE may cancel (his Policy in any of the
drcumslances sel oul in the Insurance Conlracis
Act1984. .

Alier cancellation by the lasured, & parcentage
retund of Ersmium for the cument perod of
insurance will be allowed on the icllowing basis -

When cancelletion isgliective-  Aelum Premium

i within B0 ol 50% of annual
inception of this Palicy premlumn
orrenewal thered! .. . .

@i} between 61 and 120 30% of annual
days from Inceplion or premium

renewal . ... .......

(iii} hetween 121 end 180

deys from inception or premium

rapewal . ... ..,.-.. B
liv) aller 180 days of No ralum

Inception or renewal. . . pramium

After cancellalion by QBE, a relund of premium will
be allowed pro rala to the unexpired perod of
insurance.

When the premium Is subject 10 adjustment,
cancelflation will nol aflact the obligation of the

Insured {o supply to QBE such infarmation as Is
necessary to parmit the prarmium adjusiment lo be

calculated and ta pay the amount ol the adjustmant

applicable up 10 the date of cancellation,  *

15% dl apnual " -

6.13

6.14

6.15

6.16

INSURANCE CONTRACTS ACT 1984

Nothing conltained in this Poficy shall be construed io reducs or
waive either the Insured's or QBE's privileges, rights or remadies
available under (he insurance Contracts Act 1984 as amended.
JURISDICTION

All disputes arising out of o under this Policy shali be subject o
delarminalion by any Court of compelenl Judsdiclion within
Auslralia according 10 the law applicable to thal jurisdiclion.

WORDS -GENDER

6.151 Words imporling persons shall  include
carporations and other legal entilies,

6.15.2 The singular includes referencas to the plural and
vice versa and any gender includes reference {o all
ather ganders.

DUE OBSERVAMCE

if the Insured lails lo comply with aay term, condition ar pravision
ol the Palicy, QBE may reluse lo pay a claim, but in any avent
QBE's righls will be subject to the provisions of Section 54 ot tha
insurance Cantracts Act 1284,
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INGUBANCE. RROKEAR SINCE 1828
Telefax Message
From Ingela Hallerstrbim

Willis Faber AR
Méster Samuelagatan 2,
§-111 44 Stockholm

45 8. 6798383 SID 61/81
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pata 6 April, 1995
Telephone + 46-8-679 80 81 5
Telefax  + 46-8-679 83 83
Telex 10045 WILLIS §

Sweden

To Sophie Etambolis

Company’ ¥Willis Corroon Richard Oliver .
Town/Country  Melbourne i
Fax 00761-3 520 9888 .
Nurmber of Pages 1 (including this cover) N -

Subject/reference Ericgson - liability

Message Dear Sophie,

Thank you for your fax April 6.

We fully understand your urgent need of instructions but
can only advise that we still await the allocated premiums
from Max Matthiessen. They have said that we hopefully will
get the premiums (flat} by tomorrow, April 7,

Max Matthiessen had a meeting with Trygg-Hansa yesterday
and they advised that they are in the proceds of sending

instructions.

As soon as we have any news I will be in touch,

With best regards

a 'Hallerstrdm
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WILLIS CORROON RICHARD OLIVER

FACSIMILE TRANSMISSION

TO: Willis Faber

FOR: Ingeln Hallerstrom

FA).I NO.: 0015 46 B 679 8383 RETURN FAX: 03 520 9881
DATE: 6th April 1995

FROM: Sephie Stambolis )i
SUBJECT: Ericsson Australia Pty L?d h

(if you do not receive...1..page(s) please contact us immedintely)

Willis Corroon
. Richard Oliver P1y L1d
+ACIN 006 256 908

Box 936G

GPQ Molbourne Vin 3002

. Australia

71 Queens Rood
Melbourne Vic 3004
"Telephone 03 §29 §122
Facaimile 03 520 9388
DX 202 Melhourne

Dear Ingela

Liability Programme - 1995/96

Further to your fax of 29 March 1994, please ndvise if you have received any instructions

regarding the allocation of premium rates.

By the way, our local fronting company, QBE Insurance, have ndvised that to date they have

not received any instructions from Trygg Hansa regarding the placement of the liability

programme. Are you able to check if Trygg Hansa have forwarded their instructions.

Regards

SOPHIE STAMBOLIS

This Company acis us ngeat for Willis Correon Richard Qliver Holdiogs Limited ACN 000 321237
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2. Global liability policy 1 April 19935/96

Please find attached the premiom allocations for zricSSQns' Global
liability policy with Trygq Eansa. . .

Gross premiums equal Net premiums since neither premium taxes, levies,
nor brokerage/teas are included. Piease add.

Separate policies to be issued for Ericsson Australia and NIRA
Australia.

Promiums are to be collected by you as the brokers as this is usual
practice and as this was done earlier - from the attached memos from
Marie Horan to Sandra Scott and John (sirname not known) in may appear
that Trygg Hansa are to collect the premiumr -~ however that is not so.

) l

We have regrettably not yet received the contact details-for QBE,
Trygg Hansa’'s partner in Australia, who are to deal with the global
liability insurance, but we will revert to you as soon asg we get that.

Please let us know if yéu have any queries. e

3. EAR
8till outstanding. Will advise after advice from Electre on Ireland,

@1 . ! Az M-Q//'/ﬁ"f/r‘f-
e |

la Hallerstriém / Cecilia Lyth 9
-~ Znés ] [664

Best regards,
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2 111'

Australia

Ericsson Australls Pty Ltd - gross pretium SEK 396,454 | AUD 73.966
- netpremiurn  SEK 396.454 /| AUD 73.95§
- no commiesion {feej no lovy

KIRA Australin Pty Ltd » gross premivan BEK 8,177 | AUD 1,525, 7 |
- met premium  SEK 8.177 [ AUD 1,528,
- 1o commission (fes) no levy

Dol FAXRALLDOT

kb 2ualy 1]
i@
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’ 18-94/95 11189 ERICSBON (E. T, 1.). e

MR
Iooumr: BTl NARYE RORAN ECN, 830 27100 43453 1 207 27 10

Lisbilivy

~-- Recsived from BRE.EEIMHON +353 1 207 27 10 92-04=07 24157
--- Ropwived from BEX.EEIMACR 4353 1 307 37 10 95-04-97 24:46
v» REPR,EVAEUS SANTRR BCOPT EPA/HRYYD

Dear Sandra,

A gew insuprancs compnuy has boen dagided upon for the Erichuycn
Global yiability Yusuranoe rrogramms, They are Trypy Fanoa who
are bapsed {n Stackhalm,

Dunna will shertly be isosuing invoices ta you in respect of

the GLI for the 1986/5¢ yoax.

The premivm this year is 82K 395,454.

‘thip howavar, daes mal include any prunium buxss oto which will |
be intluded dn the dsoued Lnvodce,

Tha premium amount reflccts a ver incivape of spprox a5V sng
& premium incrsage of npprex. 43%. .

1 4lvo nmed £o vontact XXE about chair premium; can yne tell me
tho neme af tha pexven thess ?

haat regands., )
Maris Horsn
Bricsseon Inswranse Soxvices IMB/8

A ugvadia

45 B - 6798383 Sl

eas -

D 84,85
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WILLIS FABER : w
{NBURANCE BADRIRS SINCE 1823 e s -
Telefax Message S
From Cecilla Lyth- Date 26 Apr 1995

. Wﬂﬁ! Faber AB ; Telephone + 46-8-679 80 81
Miister Samaelsgatan 1, Telefax -+ 46-8-679 83 63
8-111 44 Stockholm . .
Sweden Telex 10045 WILLIS 8
Ta Ruggel Toll
Company Willis Cozroon Ltd
Town/Country  Melbourme, Australia N
Fax 00761-3-629 6246 H |3 e
Number of Pages ’ (inchuding this cover) .
Subject/reference Ericsson Liability - 1 April 1995
Message Dear Russell, ’

1. Regarding the Trygg Hansa Blobal liability policy - the
contact persons at QBE Insurance Ltd are Mr Hemphill /
Wr Marc Coss. -

Unfortunately we have not received their address but
hopefully you will know, If you are not able to contact them
pleage let us know. .

2. Thus I trust you are also able to start collecting the
premium and £illing in the Cash Flow Repoxrtswhich are
normally due to Ericsson no later than 30 April.

B regards,
@@%ﬁt

Cecllia Lyth



Peter Chalmers To: Philip Lamplough/NSW/QBEMM/Insurance@Insurance
cC:
010772004 0450 PM  gubject: Praof of Claim

Phillip,

Email as discussed on HOME. Can yau review the file and locate the relevant information that George
has referred to7 We will then discuss the plan of allack.

Peter

Peter J. Chalmers
Operations Manager - Finance
QBE Mercantile Mutual

Direct: B275 9797 Fax: 8275 9022

Mobile: 0419 162 904

Peter.Chalmers@qbemm.com.ou

Visit us on the web ot hitp://www.qbemm.com.au

— Farwarded by Pater Chalmers/NSW/QBEMMAnsurancs on 01/07/2004 D4:49 PM —

George Mitcheli@hom To: Peter.Chalmers@qbemm.com.au
einsco.com cc; helene.sielnberg@homeinsco.com

0B/05/2004 07:15 AM Subject: Proof of Claim

Peter,

We have reaviewed the materials you have provided and done an exhaustive
search of our records and do not believe this risk was ever bound by Home.
Rather we believe that it wae bound by Trygg Hansa Spp. If you refer to a
fax sent by Grace Lui of Home International Hong Kong to Melinda Gaines of
Home International accounting which was ineluded in the package of
materials you sent to us, you will see a reference is made to the account
being a Trygg Hansa Spp account and that Home sent all the premium to Trygg
Hansa. As we can not find any system xecord of this account being bound by
Home our only assumption is that is was bound by Trygg Hansa. Which case
this would be advantageous for QBE as Trygg Hanea is still solvent. If you
still believe this account was bound by Home I ask that yeu send us
whatever additional information you have so that we may do further
research.

Please feel free to call me at 212-530-6033 if you wish to discusa this
further.

Regards,

George

wh Ak kb h kA F PL’EASE NOTE Kk bk kb ik bk
This message, along with any attachments, may be confidential or legally




FACSIMILE TRANSMITTAL SHEET

TQ: ’ FROM:
Mr. Steven Bautovich George P. Mitchell
COMPANY: DATE:
QBERe 09/23/04
FAX NUMBER: TOTAL NQ. OF PAGES INCLUDING COVER;
011-61-2-8275-8022 2
PHONE NUMBER: SENDER'S REFERENGE NUMBER:
011-61-2-8275-9964 . Phone 212-530-6330 Fax 212-209-4234
RE: YOUR REFERENCE NUMBER:
Proof of Clalm

OURGENT  (JFOR REVIEW OPLEASE COMMENT OPLEASE REPLY O PLEASE RECYCLE

NOTES/COMMENTS:

Steve,

Per your request, attached please find a copy of Ms. Grace Lul's memorandum
of 10 July, 1995 to Ms. Melinda Gaines. | hope this helps and would appreciate
you advisihg me of the outcome of your discussions with Trygg Hansa.

Regards,

George

[CLICK HERE AND TYPE RETURN ADDRESS]
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Home Xnternational Acecsunting From : Home International

To’ Hong Xong
Name: pMelinda Gaines Neme: grace ILui
Fex No.: 002-1-212-530-6371 Fax No,' BE2=2865-0763

1 of 1 pps Daie  ~uly 10 1955
Re : Ericsson ~ Bustralia

- -

We have reoeived a check from OQBE Australia wpounted of
A$66,423.28, This i the Trygg Hansa Spp aceount. We will send
this check to you via register mail today. Please arrange a wire
transfer to Trygg Hansa's bapk account.,

Skandinaviska Enskilda Baviken
106 46 Stockholwm

‘Sweden

Account Numbey : 5544~10 Q17 47
swift Code : ESSE SE S5

Would youv plasse let us have a copy of your wire transfer
instruction so that we can sdvise Tryqgqg Hansa.

Best regards,

(E adktns’ ,p Al

TVHIT AC'7T %an? inasenn




George.Mitchell@homeinsc To vivienne.webster@qgbe.com
o.com

19/0172006 08:37 AM

cc
bee
Subject Proof of Claim No. INTL 460021

Vivienne,

I am following to your e-mail and attached letter dated January 17, 2006
sent to the Home Liquidation Clerk requesting a status on the above
captioned Proof of Claim. I have in the past been corresponding with Steve
Bautovich of QBE Re on this matter. We have advised him that we have no
record of Home binding the risk rather it appears that it was bound by
Tyrgg Hansa Spp. I sent Steve on August 23rd 2004 a Home internal
memorandum from our file illustrating that the premium was sent to Tyrgg
Hansa Spp. Steve then was to contact Tyrgg Hansa Spp to discuss the issue
with them. I have not since heard back from Steve confirming or rejecting
our observatian.

Please contact me if I can if you have any further questions and I would
appreciate it if you would confirm our findings.

Regards,

George

dede ke drode d o ek ok ok ok A kb b PLEASE NOTE LR 22 R R R LSRR RS 22

This message, along with any attachments, may be confidential or legally
privileged. It is intended only for the named person(s), who is/are the
only authorized recipient(s). If this message has reached you in error,
kindly destroy it without review and notify the sender immediately. Thank

you for your help.
(A2 S 222 T R R X E R R A FE E 2R 2 2 B R R LR RS R R T R R TR R Y



This e-mall transmission belongs fo V. Webster

Vivienne To George.Mitchell@homeinsco.com@INSURANCESMTP
Webster/NSW/QBEMM/insu

rance cc

03/03/2006 09:32 AM bee

Subject Re: Fw: Proof of Claim No. INTL 4600218

George
Thanks for the further information.

Can you please tell me exactly where you are situated (ie State) so that | can work out an appropriate
time to call you, taking Into account differences in time.

Regards

Vivienne Websler
Corporate Lawyer
QBE insurance {Australia) Limited

Diract: {02) B275 9273 Fax (02) 8275 9022
Email: vivianne.webster@qbe.com
Visit us on the web at hilp//ww.qbe.com

This communication Is prepared by a lawyer for QBE inlemnal purposes only. It may cantain confidential information. You
must not pass this communication, ar disclose its contenls, to any person outside QBE, including inlermediaries or other
business partners, without permission from lhe legal depariment.

George.Mitchell@homeinsco.com

Georga.Mitchell@homeinsc

o.com To Vivienne Websler <vivienne.webster@qbe.com>
03/03/2006 08:00 AM cc

Subject Re: Fw: Prool of Claim No. INTL 460021

Vivienne,

Attached please find documentation supporting the wire transfer of
AUDS66,423.28 to Trygg Hansa.

Please contact me at 212—53076033 to discuss further.
Regards,
George

{See attached file: Trgg Hansa Wire Transfer Info.pdf)
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[ENT NAME: Thé Home Insurance Company
o

WORLDLINK TRANSPER INITIATION

-7,

TRANSACTION RRECORD

INPUT DATE:
VALUE DATE:
PRANSACTION REFERENCE NUMBER:

CURRENCY :
TRANSACTION AMOUNT:
USD SETTLEMENT RMOUNT:
CONTRACT WOUMBER:

BENEFICIARY:
BENEFICIARY'S ADDRESS!

BENEFICIARY'S BANK:
BANK ADDRESS:

INTERMEDIARY: BANK:
BANK ADDB.ESS‘

PAYMENT INFORMATION:

ADDITIONAL DETAILS:

Post-It™ hrand fax transmittal mema]ﬁ’l‘l uwaau 4

07/18/95
07/20/95
951990238

AUD - AUSTRALIAN DOL
*4k:2%66,423.28 AT
49,179.80

0.740400

xkkXk¥

TRYGG HANSA INS CO.
S-106 26
STOCKHOIM

ACCOURT NO: 5544-10 017 47
SKANDINAVISEA ENSKIINR BANKEN

KUNssTRADGABDSGATmN 8
8 -106°46

‘STOCKROIM

ROUTING CODE; 000000000000000

ROUTING CODE:

ACCOUNT NO: 2650
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'fHE NDME INSUBANGE COMPANY ———————

» 9 COUSSETER RO, HONA tenD
Memo / Fax TEL t8Es 033 )
4 _ _ AU, AN TTED TELCK 156D LISIFE
To- Home Tntasrnational Acesunting Fiom: Dome International
° o Hong Xong
Name: pMe1inda Gaines Name: grace Iui
Faa No.: 00Z-1-212~-530-6371 Fex No.* 852~2865-0763
1 of 1 ppE Date July 10 1885

Re : Erjecsson -~ Austrulia

[

We have yeoeived a check from QBE Australia apounted of

. AS66,423.28, This 15 the Tryqg Hansa spp account. We will gend
this check to you via register mail today. Please arrange a wire
transfer to Txygg Hansa's bank nccount.

Skarndinaviska Enskilda Baviken
106 46 Stockholm

Sweden

Account Nombey : 5544-10 Q17 47
swift Code : ESSE SE S5

would you please lst us have a copy of your wire transfer
instruction so that we can advise Trygq Hansa. ;

Hest regards,

Iy
(Jf athaa 1/ "~

'b-\* e AU an;);i;.;l"fg;’J-‘N
VET DRYIT HnAvYinn‘ien
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Eg‘:iiT NAME: Thé Home Insurance Company

WORLDLINK TRANSFER INITIATION
* TRANSACTION RECORD

INFUT DATE: 07/18/35
o varE DATE: 07/20/95
‘PRANSACTTON REFERBNCE NUMBER: 951950238

’ CURRENCY: AUD ~ AUSTRALTAN DOL
TRANSACTION AMOUNT: ***¥¥%66,423.28 AT 0.740400
USHD SETTLEMENT AMOUNIL: 49,179.80
CONTRACT NUMBER: -*&d¥#

BENEFICIARY: TRYGG HANSA INS CO.
BENEFICIARY 'S AODRESS: 8$-106 26
: . . STOCKAOLM

" ACCOUNT NO: 5544-10 017 47
BENEFICIARY'S BAHK: SEKANDINAVLISKA ENSKILDA BANKEN
BANK ADDRESS: RUNGSTRADGARDSGATAN B
- S —106'46
‘STGCKROLY
ROUTING ©ADF; G00Q00000000000
' INTERMEDIARY. BANK: '
BANK- ADDRESS:
RQUTING CODE:

PAYMENT INFORMATTON:
ACCOUNT ¥O: 2650

ADDITIONAL DETATLS:
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This e-malil iransmission belangs ta V. Webslar

Please do not hesitate to contact me to discuss.

Vivienne Webster
Corporate Lawvyer
QBE Insurance (Australia) Limited

Direct: (02) B275 9273 Fax: (02) B275 9022
Email: vivienne.websterfgbe.com
Visit us on the web at http://www.gbe.com

This communication is prepared by a lawyer for QBE internal purposes only.
It may contain confidential information. You must not pass this
communication, or disclose its contents, to any person outside QBE,
including intermediaries or other business partners, without permission

from the legal department.
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This e-mail transmission belongs to V. Webstet
'

TAN M

Hello Vivienne,

It was good to speak with you the other day. As discussed in review of the
information pravided to date including the copy of a reinsurance proposal
listing Home Insurance on the risk, at the time in question Home had ceased
writing new business and what we believed happened was that ultimately
Tyrgg Hansa bound the risk. This is reaffirmed by the point that no formal
slip or contract has been produced bearing Home' name as well as the fact
that the entire premium was sent to_Trygg Hansa.

In answer to your questions as to why the Routing number at the bottom of
"World Link Transfer Form is 000000000000D0 and what the Account No. of
2650 represents, unfortunately in both cases after discussing it internally
I am unable to answer you. However, I believe that this form clearly
illustrates that a wire transfer was made to Trygg Hansa's bank which is
referenced by the Beneficiary's Bank name and address sections of the form.
Also, you will note that Trygg Hansa's Bank account No. is listed as
5544-10 D17 47 under the Beneficiary's address.

If you contact Trygg Hansa with this information, they should be able to
confirm that they received the money and have bound the risk.

Please advise #f I can be of further assistance. We shall diary our file
30 days and if we do not hear from you to the contrary we shall recommend
that your claim not be allowed into the Home estate as no risk was bound by
Home.

Regards,

George

dkdededd kb bk dhhkhhkhd ELEASE NOTE hhkhk b hh ke whkdkdkhdkhd

This message, along with any attachments, may be confidential or legally
privileged. It is intended only for the named person(s}, who is/are the
only authorized recipient(s). If this message has reached you in error,
kindly destroy it without review and notify the sender immediately. Thank
you for your help.
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IMPORTANT NOTICE : The information in this email is confidential and may
also be privileged. If you are not the intended recipient, any use or
dissemination of the information and any disclosure or copying of this
email is unauthorised and strictly prohibited. If you have received this
email in error, please promptly inform us by reply email or telephone. You
should also delete this email and destroy any hard copies produced.

dhhkhkhkkkk ok dk b d bk ok PLEASE NOTE drdede deode deodk deok A e b ke d b kA

This message, along with any attachments, may be confidential or legally
privileged. It is intended only for the named person{s), who is/are the
only authorized recipient(s). If this message has reached you in error,
kindly destroy it without review and notify the sender immediately. Thank
you for your help.
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PARTNERSHIP AGREEMENT OF REINSURANCE
NO.
between
HOME INSURANCE COMPANY

and any and all insurance companies which are now or
hereafter may be under the same ownership or management

of Home Insurance Company
(hereinafter referred to as "FRONTING COMPANY!
when ceding reinsurance, and as “"PRODUCING COMPANY™

when accepting reinsurance)

and
TRYGG HANSA FORSAKRINGS AB

(hereinafter referred to as "PRODUCING COMPANY"
when accepting reinsurance, and as "FRONTING COMPANY"

when ceding reinsurance)

WITNESSETH: In consideration of the promises set forth in this
agreement, the parties.agree as follows:

ARTICLE I - SCOPE OF AGREEMENT

As a condition precedent to the Producing Company's obligations
under this agreement, the Fronting Company shall cede to the
Producing Company all business described in this Agreement, and
the Producing Company shall accept such business as reinsurance
from the Fronting Company. The terms of this Agreement shall
determine the rights and obligations of the parties.

This Agreement is solely between the Fronting Company and the
Producing Company. Performance of the obligations of each party
under this Agreement shall be rendering solely to the other party.
However, if the Fronting Company becomes insolvent, the liability
of the Producing Company shall be modified to the extent set forth
in the article entitled INSOLVENCY OF THE FRONTING COMPANY. In no
instance shall any insured of the Fronting Company or any claimant
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against an insured of the Fronting Company have any rights under
this Agreement, except to the extent provided in the article
entitled INSOLVENCY OF THE FRONTING COMPANY.

ARTICLE II - TERRITORY

This agreement shall follow the territorial limitz of the Fronting
Company's original pelicies. Coverage and Perils shall follow the
original policy of the Fronting Company.

(a)

(b)

(c)

ARTICLE IIT - DEFINITIONS

Business

This term shall mean binders, policies and endorsements of
insurance handled in accordance with ARTICLE IV - BINDING
METHOD, covering the following lines: Fire, Extended
Coverage, other Allied Lines, Flood, Earthquake, Commercial
Multi-Peril, Inland Marine, Homeowner's policies, Commercial
General Liability, Comprehensive General Liability including
Products and completed Operations, Comprehensive Automobile
Liability, Commercial Umbrella, Excess Liability, Fidelity,
Surety, and any other lines of business as agreed between
the Producing Company and the Fronting Company prior to
binding.

Fronting Company

This term shall mean the party issuing the policy. The term
Fronting Company is synonymous with the term “COMPANY", as
respects this agreement. Wherever the word "Company" appears
in this agreement it shall also be deemed to mean "Fronting
Company".

Producing Company

This term shall mean the party producing the business and
directing the placement and issuance of the policy. The term
Producing Company is synonymous with the term "REINSURER" as
respects this agreement. Wherever the term "Reinsurer"
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appears in this agreement it shall also be deemed to mean

"Producing Company".

(a)

(e)

(£)

Net Loss

This term shall mean all payments by the Fronting Company in
settlement of claims or losses after deduction of salvage
and after deduction of amounts due from all other
reinsurance which insures to the benefit of the Reinsurers,
whether collectible or not. This term shall not include
adjustment expense but shall include extra contractual
obligations in accordance with the provisions of the article
entitled EXTRA CONTRACTUAL OBLIGATIONS. If the Froating
Company becomes insolvent, this definition shall be modified
to the extent set forth in the article entitled INSOLVENCY.

Fronting Company Retention

This term shall mean that portion of the Fronting Company's
liability on any one risk or policy which remains after
deducting all applicable reinsurance under this agreement.
The percentage of Fronting Company retention shall normally
be 20% (twenty percent) of the gross policy premium. The
percentage of Fronting Company retention on Captive related
business shall normally be 5% (five percent} to 15% (fifteen
percent) of the gross policy premiums depending upon the
account, and the percentage of Fronting Company retention in
cases of substantlal disagreement shall be decided case hy
case.

Adjustment Expense-

This term shall mean expenditures by the Fronting Company
within the terms of its policles allocated to an individual
claim or loss, other than for office expenses and for the
salaries and expenses of employees of the Fronting Company
or of any subsidiary or related or wholly owned company of
the Fronting Company; made in connection with the
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disposition of a claim, loss, or legal proceeding including
investigation, negotiation, and legal expenses; court costs;

statutory penalties; prejudgment interest or delayed
damages; and interest on any judgment or award. Subject to
prior discussion and agreement between the Claim
Coordinators for the parties to this agreement, expenses
related to their Staff Counsel may be considered an
allocated claim expense when utilized as a less expensive
substitute for an Outside Counsel. If the Fronting Company
becomes: insolvent, this definition shall be modofied to the
extent set forth in the article entitled INSOLVENCY OF THE
COMPANY.

(g)

(h)

Prejudgment Interest or Delayed Damages

This term shall mean interest or damages added to a
settlement, verdict, award, or judgment based on the amount
of time pricr to the settlement, verdict, award, or judgment
whether or not made part of the settlement, verdict, award
or Jjudgment.

Agreement

This term shall mean this document and shall include any
specific attachments, exhibits or addenda which are, or may
hereinafter be, attached hereto and confirmed in writing by
both parties.

ARTICLE IV - BINDING METHOD

To initiate the cession, the Producing Company will provide the
Fronting Company with sufficient information to bind and issue the
Fronting Company Policy.

The Fronting Company will agree with the Producing Company to bind

coverage, issue the policy, and handle any unusual reguests. The
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Fronting Company shall cede and the Producing Company shall
normally aécept an 80% (eighty percent) pro-rata share of each
risk or policy. The Fronting Company retention shall normally be
20% (twenty percent), except as noted in Article III -
Definitions.

In the event of disagreement between the Fronting Company and the
Producing Company relative to binding, the terms and conditions of
Article V {Special Acceptances and Disputes) shall apply.

The Fronting Company will assemble the following information in a
cover note {(Facultative Reinsurance Agreement} and forward 1t in
duplicate to the Producing Company:

a, Name and address of local insured
b. Local producer

c. Policy number and policy period
d. Coverage provided

e. Policy premium and policy limits
f. Ceded premium and limits

g. Ceding commission

The Fronting Company will issue a Memorandum of Facultative
Reinsurance and send it to the Producing Company. The Producing
Company will sign and return the original to the attention of the
Fronting Company. The Fronting Company will issue the fronting
policy or endorsement. The Producing Company will when it is
necessary £or any reason lssue a Certificate of Relnsurance
Assumed to the Fronting Company.

If the Fronting Company wishes to participate at a percentage
other than the amount defined in Article III - Definitions, the
cession shall be handled as a Special Acceptance.
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ARTICLE V - SPECIAL ACCEPTANCES AND DISPUTES

The Fronting Company and the Ceding Company shall each name an
individual to act as Company coordinator. Risks and accounts which
necessitate cessions that are beyond the terms, conditions or
limitations of this agreement shall be submitted toc the Producing
Company cocordinator for handling and disposition. Disputes shall
be submitted to and resolved by both the Fronting Company
coordinator and the Producing Company coordinator.

ARTICLE VI ~ PREMIUM AND COMMISSIONS

1. The reinsurance premium shall be the Producing Company's
Pro-rata participation percentage of the Fronting Company's
original premium. )

2. The Producing Company, upon acceptance of the reinsurance
ceded, shall make a commission allowance as specified in the
Addenda attached to this agreement or as otherwise agreed
from time to time. On all return premiums, the Fronting
Company shall return to the Producing Company the same
commission allowances. The provisions included in such
commission allowances are also specified in the Addenda
attached to and made part of this agreement.

ARTICLE VIT - MANAGEMENT OF CLAIMS AND LOSSES

The Fronting Company shall have original and primary
responsibility to investigate and settle or defend all claims and
losses. When requested by the Producing Company, the Fronting
Company shall permit the Producing Company, at the expense of the
Producing Company, to be associated with the Fronting Company in
the defense or control of any claim, loss, or legal praceeding
which involves or is likely to involve the Producing Company. All
payments of claims or losses by the Fronting Company which are
within the limits set forth in this Agreement shall be binding on
the Producing Company subject to the terms of this Agreement.
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ARTICLE VIII ~ EX GRATIA PAYMENTS

Any ExX-Gratla payments shall be made solely with the agreement and
consent of both the Fronting and Producing Company.

ARTICLE IX -~ NOTICE OF LOSS

In the event of loss which may cause claim to the Producing
Company in the estimated amcunt of USD 100,000 or its equivalent,
immediate notice of such loss shall be advised by the Fronting
Company to the Producing Company and the handling of these and all
other logsses shall be in accordance with the guidelines and
procedures outlined in the claim manual.

ARTICLE X - ADJUSTMENT EXPENSES

The producing Company shall pay its proportionate share of all
loss adjustment expenses incurred by the Fronting Company in the
investigation and settlement of claims and suits involving a
policy reinsured under this Agreement. The Producing Company's
share of all loss adjustment expenses shall bear the same ratio to
total loss adjustment expenses as the Relnsurer's limit of
liability hereunder bears to the Company's gross limit of
liability. '

ARTICLE XI - SALVAGE, RECOVERIES AND SUBROGATICN

The Producing Company shall benefit proportionately in all
salvage, discounts and other recoveries as respects risks or
poclicies reinsured hereunder. The Fronting Company shall pay to or
credit the Producing Company with the Producing Company's portion
of any recovexry obtained from salvage, subrogation, insurance.
Adjustment expenses for recoveries shall be deducted from the
amount recovered.

The Producing Company shall be subrogated to the rights of the
Fronting Company to the extent of ite loss payments to the
Fronting Company against any person or other entity who may be
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legally responsible in damages for said loss. The Fronting Company
agrees to enforce its rights of salvage, subrogation, and its
rights against insurers or to assign these rights to the Producing
CQmpany. Recoveries shall be apportioned between the parties in
the same ratio as the amounts of their liabilities bear to the
loss.

ARTICLE XIT - JUDGMENTS AND/OR APPEALS

Where a judgment has been entered against the Fronting Company
which would result in a claim against the Producing Company by the
Fronting Company, and the Fronting Company does not wish to appeal
such judgment, the Fronting Company will nevertheless prosecute
such appeal at the request of the Producing Company and the
Producing Company shall pay all the expenses thereof. If the
appeal is successful, the Fronting Company shall bear its .
proportion of the appeal expenses in the ratio that the benefit it
derives from such reduction, reversal or compromise bears to the
total benefit derived therefrom.

ARTICLE XIII - REPORTS AND REMITTANCES

{a) Monthly Reports

The Fronting Company shall provide to the Producing Company,

a monthly Account Current statement with supporting

bordereaux within 30 days after the close of each calendar

month. The Account Current shall consist of:

{1} The reinsurance premium written for the month by line
of insurance, and by currency, and

(2) The commission allowed on the reinsurance premium for
the month, and by currency, and

{3) The Reinsurers' portion of claims, losses, and
adjustment expense pald during the month by line of
insurance and year of claim or loss, and by currency,
and
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(4) The Reinsurers' portion of salvage recovered during the
month by line of insurance and year of claim or loss,
and by currency and

{5) The Reinsurers' portion of Policy charges, taxes, and
funds withheld, funds released and interest on funds
withheld,

and the amount due either party on all business excepting
captive related business shall be remitted by the other
party within 15 days after the rendering of 2ccount Current.
On captive related business and/or business involving the
captive reinsurance company of an insured, amounts due shall'
be remitted within 15 days following the receipt of the
premium by the Fronting Company.

(b) Cash Call Provision

In the event of any loss to the Reinsurers in excess of

USD 100,000, or its eguivalent, the Fronting Company may
request immediate payment of the Producing Company's portion
of such loss, and the Producing Company shall be obligated
to pay such amount upon receipt of the Reinsurance Proof of
Loss.

(c) General

In addition to the reports regqulred by (a) and (b) above,
the Fronting Company shall furnlish such other informatiom as
may be required by the Producing Company for the completion
of their quarterly and annual statements and internal

recoxrds.

All reports shall be rendered on forms acceptable to the
Fronting Company and the Producing Company.

ARTICLE XIV COMMENCEMENT AND TERMINATICN
This Agreement shall take effect with respect to business ceded by
the Fronting Company to the Producing Company becoming effective
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at and after 12:01 a.m. Standard Time, , and
shall remain in force for an indefinite period subject to
termination at 12:01 a.m. Standard Time, January lst of any
subsequent year, by either party giving to the other, by
registered mail to its principal of office, not less than 180 days
prior written notice of its desire to terminate.

The Producing Company shall continue to participate in all
insurances and reinsurances coming within the terms of this
Agreement granted or renewed by the Fronting Company during the
180 days aforesaid.

In the event of the termination of this Agreement, the Fronting
Company shall have the option of cantinuing or terminating the
liability in force at the date of termination as follows:

(1) All cessions hereunder shall be terminated as of the
time of termination of this Agreement and the
Reinsurers shall refund to the Company the unearned
portion of the premium thereon, or

{2} All cessions hereunder in force at the time of
termination of this Agreement shall continue in force
until their natural expiry, except that long term
cessions shall be terminated one year after the
effective time of termination of this Agreement and the
Reinsurers shall refund to the Company the unearned
portion of the premium thereon.

The Producing Company shall remain liable for cessions hereunder
with respect to losses occurring prior to the time of termination
of the cessions in accordance with 1) or 2) above as elected by
‘the Fronting Company. Notwithstanding the above, this Agreement
may be terminated by either party immediately if the other party
should at any time become insolvent, or suffer any impairment of
capital, or file a petition in bankruptcy, or go into liquidation
or rehabilitation, or have a receiver appointed, or be acquired or
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controlled by any other insurance company or organization. Such
termination shall be effected by written notice of termination to
the other party. If any law or regulation of the Federal, State or
Local Government of any jurisdiction in which the Company is doing
business shall render illegal the arrangements made in this
Agreement, this Agreement may be terminated immediately insofar as
it applies to such jurisdiction by the Company's giving notice to
the Reinsurers to such effect. If there is the severance or
obstruction of free and unfiltered communication and/or normal
commercial and/or financial intercourse between the country of the
Fronting Company and the country of the Producing Company as a
result of war, currency regulation, or any circumstances arising
out of political, financial or economic emergency, such termina-
tion shall be effected by written notice of termination to the
other party.

ARTICLE XV -~ ERRORS AND OMISSIONS

Any inadvertent error, omission or delay in complying with the
terms and conditions of this Agreement shall not be held to
relieve either party hereto from any liability which would attach
to it hereunder 1f such error, omission or delay had not been
made, provided such error, omission or delay is rectified
immediately upon discovery.

ARTICLE XVI - EXTRA CONTRACTUAL OBLIGATIONS

If the Fronting Compaﬁy incurs an extra contractual obligation,
the Producing Company as Reinsurer shall afford additional
reinsurance to the Fronting Company for the Producing Company's
share of the extra contractual obligation, subject to the
conditions of the following paragraphs. For purposes of this
Article, the term “extra contractual cbligation" shall mean an
cbligation imposed upon the Fronting Company by judging or decree
which is not covered under any other provision of this Agreement
and which arises from the Fronting Company's handling of any claim
on the policies ceded to the Producing Company as Reinsurer under
this Agreement.
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The date on which an extra contractual obligation is incurred by
the Fronting Company shall be deemed, in all circumstances, to be
the date of the original occurrence.

This Article shall not apply where the extra contractual
obligation has been incurred due to the fraud or criminal conduct
of a member of the Board of Directors or a corporate officer of
the Fronting Company, acting individually or collectively or in
collusion with any individual or corporation of any other
organization or party involved in the investigation, defense or
settlement of any claim covered hereunder.

Any insurance or reinsurance, whether collectible or not, which
indemnifies or protects the Fronting Company against claims which
are the subject matter of this Article and any contribution,
subrogation, or recovery shall inure to the benefit of the
Producing Company and shall be deducted to arrlve at the amount of
the Fronting Company's net loss.

ARTICLE XVII - OFFSET

The Fronting Company or the Producing Company may offset any
balance, whether on account of premium, commision, claims or
losses, adjustment expense, salvage, or otherwise, due from one
party to the other under this Agreement or undexr any other
agreement heretofore or hereinafter entered into between the
Fronting Company and the producing Company, provided, however,
that in the event of the insolvency of a party hereto, offsets
shall only be allowed in accordance with the provisions of Section
7427 of the Insurance Law of the State of New York and the
Insurance Law of Sweden.

ARTICLE XVIII - INSPECTION OF RECORDS

The Fronting Company shall allow the Producing Ccompany to inspect,
at reasonable times, the records of the Fronting Company relevant
to the business reinsured under this Agreement, including Fronting
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Company files concerning claims, losses, or legal proceedings
which involve or are likely to involve the producing Company.
Inspection shall be at the cost of the inspecting party.

ARTICLE XIX - RESERVES AND TAXES

The Producing Company shall maintain the reserves required by law
or government regulations as to the Reinsurers' portlon of
unearned premium, claims, losses, and adjustment expense.

The Fronting Company shall be liable for all premium taxes on
premium ceded to the Reinsurers under this Agreement. If the
Producing Company is obligated to pay any premium taxes con this
premium, the Fronting Company shall reimburse the Producing
Company; however, the Fronting Company shall not be required to
pay taxes twice on the same premium.

The Producing Company agrees to leave with the Fronting Company
Ireserves as may be required by law or governmental regulatiéns for
the Fronting Company to carry by reason of the reinsurance ceded
hereunder, such reserves shall be released to the Producing
Company as soon as permitted by the applicable law or regulation.

The Fronting Company shall pay the Producing Company interest on
such reserves as dictated by law or governmental regulations or by
mutual consent less any applicable tax incurred on interest
earned.

ARTICLE XX - INSOLVENCY OF THE FRONTING COMPANY

In the event of the insolvency of the Fronting Company, liability
under this agreement shall be payable directly to the Fronting
Company, or its liquidator, receiver, conservator or statutory
successor on the basis of the liability of the Fronting Company
without diminution because of the insolvency of the Fronting
Company or because the liquidator, receiver, conservator or
statutory successor of the Fronting Company has failed to pay all
or a portion of any claim. However, the liguidator, receiver,
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conservator or statutory successor of the Fronting Company shall
give written notice to the Reinsurer of the pendency of a claim
against the Fronting Company indicating the policy reinsured which
claim would involwve a possible liability on the part of the
Reinsurer within a reasonable time after such claim is filled in
the conservation or liquidation proceeding or in the receivership,
and that during the pendency of such claim, the Reinsurer may
investigate such claim and interpose at its own expense, in the
proceeding where such claim is to be adjudicated any defenses that
it may deem available ta the Fronting Company or its liguidator,
receiver, conservator or statutory successor. The expense thus
incurred by the Reinsurer shall be chargeable, subject to the-
approval of the court, against the Fronting Company as part of the
expense of conservation or ligquidation to the extent of a pro rata
share of the benefit which may accrue to the Fronting Company
solely as a result of the defense undertaken by the Reinsurer.

The reinsurance shall be payable by the Reinsurer to the Fronting
Company or to its liquidator, receiver, conservator or statutory
successor, except as provided by Sections 4118 and 1308 of the New
York Insurance Law or except:

{a) Where the Agreement specifically provides another payee
of such reinsurance in the event of the insolvency of
the Company, and

(b) Where the Reinsurer, with the consent of the direct
' assured or assureds, has assumed such policy
obligations of the Company as direct obligation of the
Reinsurer to the payees under such policies and in
substitution for the obligations of the Company to such
payees.

ARTICLE XXI -~ SERVICE OF SUIT

It is agreed that in the event of the failure of a Reinsurer to
pay any amount claimed to be due under this Agreement, the
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Reinsurer, at the request of the Company, will submit tao the
jurisdiction and will comply with ail requirements necessary to
give such court jurisdiction; and all matters arising hereunder
shall be determined in constitutes or should be understood to
constitute a waiver of Reinsurer's rights to commence an action in
any court of competent jurisdiction in the United States, to
remove an action to a United States District Court, or ta seek a
transfer of a case to another court as permitted by the laws of
the United States or of any state in the United States.

Service of process in such suit may be wmade upon Messrs. Mendes
and Mount, 3 Park Avenue, New York, New York 10016 (hereinafter
v"agent for service of process") and in any suit instituted against
a Reinpurer upon its Agreement, that Reinsurer will abide by the
final decision of such court or of any appellate court in the
event of an appeal.

The above named are authorized and directed to accept service of
Process on behalf of the Reinsurer in any such suit and/or upon
the request of the Company to give a written undertaking to the
Company that the agent for service of process will enter a general
appearance on behalf of the Reinsurer in the event such a suit
shall be instituted.

Further, pursuant to any statute of any state, territory or
district of the United States of America which makes provision
therefore, the Relnsurers hereby designate the Superintendent,
Commissicner or Director of Insurance or cther officer specified
for that purpose in the statute or his successor or successors in
office, as their true and lawful attorney upon whom may be served
any lawful process in any action, suit or proceeding instituted by
or on behalf of the Company or any beneficiary hereunder arising
out of this Agreement and hereby designate the agent for service
of process as the firm to whom the sald officer is authorized to
mail such process or a true copy thereof.
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ARTICLE XXIT - ARBITRATION

Excluding such disputes that result under Article V, any
unresolved difference of opinion between the Reinsurer and the
Company arising out of or relating to this Agreement including its
formation or validity, whether such difference of opinion arises
before or after the termination of this Agreement, shall be
submitted to arbitration by three arbitrators. One arbitrator
shall be submitted to arbitration by three arbitrators. One
arbitrator shall be chosen by the Reinsurer, and one shall be
chosen by the Company. The third arbitrator shall be chosen by the
other two arbitrators within ten {10) days after they have been
appointed. If the two arbitrators cannot agree upon a third
arbitrator, each arblitrator shall nominate three persons of whom
the other shall reject two. The third arbitrator shall then be
chosen by drawing lots. If wither party fails to choose an
arbitrator within thirty (30) days after receiving the written
request of the other party to do so, the latter shall choose both
arbitrators, who shall choose the third arbitrator. The
arbitrators shall be disinterested and shall be present or former
officials of property or casualty insurance or reinsurance
companies.

The party reguesting arbitration (the "Petitioner") shall submit
its brief to the arbitrators within thirty (30) days after notice
of the selection of the third arbitrator. Upon receipt of the
Petitioner's brief, the other party (the "Respondent") shall have
thirty (30) days Lo file a reply brief. On receipt of the
Respondent's brief, the Petitioner shall have twenty (20) days to
file a rebuttal brief. Respondent shall have twenty (20) days from
the receipt of Petitioner's rebuttal brief to file its rebuttal
brief. The arbitrators may extend the time for filing of briefs at
the request of either party.

The arbitrators are relieved from judicial formalities and, in
addition to considering the rules of law and the customs and
practices of the insurance and reinsurance business, shall make
their award with a view to effecting the intent of this Agreement.
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The arbitrators shall make their decision within sixty (60) days
following the termination of the hearing unless the parties
consent to an extension, and shall render their decision in
writing. The majority decision of any two arbitrators, when filed
with the parties, shall be final and binding upon all parties to
the proceedings.

The costs of arbitration, including the fees of the arbitrators,
shall be shared equally unless the arbitrators decide otherwise.
Any arbitration proceeding shall take place in Paris at times
agreed upon by the arbitrators at the times and places agreed upon
by the arbitrators.

If more than one Reinsurer 1s involved in the same dispute, all
such Reinsurers shall constitute and act as one party for the
purpose of this Article, and communications shall be made by the
Company to each of the Reinsurers constituting the one party,
provided, however, that nothing herein shall impair the rights of
such Reinsurers to assert several, rather than point defenses of
claims, nor be construed as changing the liabilitles of the
Reinsurers under the terms of this Agreement from several to
joint, This Article shall survive the termination of this
Agreement.

ARTICLE XXTiI ~ CAPTIVE SECURITY AND ESCROW ACCOUNTS

The necessity and disposition of security requirements, escrow
accounts and/or Letters of Credit in relatien to accounts
inveolving the captive reinsurance company of an insured shall be
determined on a case by case basis by agreement between the
Fronting Company and the Producing Company.

ARTICLE XXTIV -~ LOSS RESERVES CLAUSE

This clause is applicable to Reinsurance provided by the Producing
Company for policies issued by the Fronting Company in the United
States.
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It is agreed that when the Company files with the Insurance
Department or establishes reserves for claims covered under this
agreement are required by the law, the Company will forward to the
Reinsurers a statement showing the proportrion of such loss
reserves which is applicable to Reinsureres. The Reinsurers hereby
agree to apply for and secure delivery to the Company of a clean,
unconditional and irrevocable Letter of Credit, with a minimum
term of one year, that is in a format and is issued or confirmed,
and presentable and payable in the United States by any bank or
trust company acceptable to the governmental authority having
jurisdiction over the Company's loss reserves in an amount equal
to Reinsurer‘'s proportion of said loss reserves.

The Company and the Reinsurersfagree that the Letter of Credit
provided by the Reinsurers under this provision may be drawn upon
at any time, notwithstanding any other provisions in this
Contract, and be utilized by the ceding lnsurer or any successor
by operation of law of the ceding insurer, including, without
limitation, any lliquidator, rehabilitator, receiver or comnservator
of such insurer for the following purposes:

{(a) to reimburse the Company for the Reinsurers'® share of
surrenders and benefits or losses pald by the Company
under the terms and provisions of the policies
reinsured under this Contract,

{b) to f£ind an account with the Company in an amount at
least equal to the deduction, for reinsurance ceded,
from the Company's liabilities for policies ceded under
this Contract. Such amount shall lnclude, but not be
limited to, amounts for policy reserves, reserves for
claims and losses incurred {(including losses incurred
but not reported), and loss adjustment expenses,

(c) to pay any other amounts the Company claims are due
under this Contract,
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{d) to return any amounts drawn down on Letters of Credit
in excess of the actual amounte regquired for (a) and
(b) above, any amounts which are subsequently
determined not to be due.

All of the foregoing should be applied without diminution because
of insolvency on the part of the Company or Relnsurers.

The designated bank shall have no responsibility whatsoever in
connection with the propriety of withdrawals made by the Company
or the disposition of funds withdrawn, except to see that
withdrawals are made only upon the order of properly authorized
representatives of the Company.

IN WITNESS WHEREOF the parties hereto have caused this contract to
be executed in triplicate by thelr duly authorized representatives

this 4 day of \LLA~JL , 1882,
d

THE HOME INSURANCE COMPANY

.00/

o ALk,

AND, on this day of , 1992

TRYGG-HANSA FORSAKRINGS AB

o, Wo 30 12
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ADDENDUM NO. 1
TO THE
PARTNERSHIP AGREEMENT OF REINSURANCE
NO.
BETWEEN
HOME INSURANCE COMPANY AND
TRYGG HANSA-SPP

IT IS MUTUALLY UNDERSTOOD AND AGREED that effectlve 12:02 a.m.
Standard Time this Agreement of Reinsurance
is amended as follows:

JTEM I - COMMISSTION ALLOWANCE

In consideration of the promises set forth in this agreement, the
parties agree that the commission allowances applicable to
Yusiness located in the United States and Canada where Home
Insurance Company is acting as the Fronting Company shall be as
follows:

A..

ON PROPERTY, GENERAYL: LIABILITY, FIDELITY AND OTHER CCVERS
EXCEPTING AUTOMOBILE AND WORKERS COMPENSATION; a commission
allowance of 11% (eleven percent) plus the acquisition cost
for each policy on each cession shall be allowable. The
provisions included in this commission allaowance include
compensatlion for overhead, taxes,‘unallocated claim costs
and engineering expense.

On workers compensation and Commercial and personal
automobile covers, a commission allowance of 8% {eight
percent) plus taxes, licenses and fees, plus involuntary
loading percentages, plus the acquisition cost for each
policy on each cession shall be allowable. The applicable
scheduled taxes, licenses and fees is made a part of this



-~z

addendum in Item II. The applicable involuntary Loading
Percentage is made a part of this addendum as Item III.

ITEM II1 - TAXES, LICENSES AND FEES

The following schedule shall be used in the determination of the
applicable commission allowance as described in Item I as respects
Workers Compensation and Commercial and personal Automohile
Covers.

WORKERS COMPENSATION

Connecticut 15.50%

) Idaho 15.00%
Rentucky 16.00%
Louisiana 10.00%
Minnesota 21.00%
New York 12.50%
Washington Ta be advised

All Other States 6.00%

COMMERCIAL & PERSONAL AUTO

Kentucky 6.00%
Louisiana 6.30%
New Jersey 10.40%

All Other States 3.00%

ITEM IIT. - INVOLUNTARY LOADINGS

The following schedule shall be used in the determination of the
applicable commission allowance as described in Item I as respects
Workers Compensation and Commercial and Personal Automobile
Covers. ’



WORKERS COMMERCIAL

STATE COMPENSATION AUTOMOBILE
Alabama 22.50% 11.00%
Alaska D.00% 0.00%
Arizona 0.60% 0.00%
Arkansas 20.00% 2.00%
California 0.00% 6.00%
Colorado 0.00% 0.50%
Connecticut 6.00% 3.00%
Delaware 3.00% 15.00%
Dist. of Columbia 4.00% 0.00%
Florida 17.50% 1.50%
Georgila 9.00% 1.00%
Hawall 3.00% 3.50%
idaho 0.00% 0.00%
Illinois 2.50% 1.00%
Indiana 6.00% 1.00%
TIowa 5.00% 0.00%
Kansas 13.00% 0.10%
Kentucky 6.00% 10.00%
Louisiana - 60.00% 25.00%
Maine NA 5.00%
Maryland 1.50% 0.00%
Massachusetts 40.00% 60.00%
Michigan 3.00% 1.00%
Minnesota 1.40% 1.50%
Mississippi 15.00% 7.00%
Missouri 15.00% 0.00%
Montana 0.00% 0.00%
Nebraska 13,00% 0.30%
Nevada _ NA 1.00%
New Hampshire 10.00% 0.00%
‘New Jersey 10.00% 16.00%
New Mexico 35.00% 0.00%
New York 0.00% 7.50%

North Carolina 9.00% 0.00%
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North Dakota NA 0.00%

Ohio N3 1.50%
Oklahoma 0.00% 8.00%
Oregon 2.50% 0.00%
Pennsylvania 0.40% 5.00%
Rhode Island 150.000% 6.00%
South Carolina 25,00% 2,00%
South Dakota 9.00% 1.00%
Tennessee 17.00% 1.50%
Texas 23.50% 0.00%
Utah 0.00% 3.00%
Vermont 10.00% 3.00%
Virginia B.00% 3.00%
Washington NA 0.00%
West Virginia NA 5.00%
Wisconsin 0.00% 0.00%
Wyoming NA 0.50%

IN WITNESS WHEREOF the parties hereto have caused this contract to
be executed in triplicate by their duly authorized representatives
this {9 day of l}.&.... , 1992,

THE HOME INSURANCE COMPANY

oy vl

AND, on this day of ;. 1992

TRYGG-HANSA FORSAKRINGS AB

Ghicketusn, Yy 8bus 2
{ L

ATTEST /e@—.. /4-7 a




HOME INTERNATIONAL SERVICES (H.K.) LTD.

June 29 1995

Mr Arthur Wilson
International Accounting Dept
The Home Insurance Company

59 Maiden Lane

New York 10038

U.S.A.

Re : Home International Services (HK) Ltd
Directors' Report and Accounts for the year ended 12/31/94

Dear Mr Wilson :

We attach herewith the Directors' report and accounts for the
year ended December 31 1994 for Home International Services
(HK) Ltd for your perusal.

Yours truly,

)

Grace Lui
encl.

SUITE 1108 HARCOURT HOUSE PHONE: 8685 0933
FAX  : 865 0763

38 GLOUCESTER ROAD
HONG KONG TELEX : 67383 USIRE
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HOME INTERNATIONAL SERVICES (H.K.) LIMITED

REPORT OF THE DIRECTORS

The directors have pleasure in submitting thelr annual report together with
the audited statement of accounts for the year ended 31st December, 1994.

COMPANY ACTIVITY

The principal activity of the company is the provision of management
gservices.

ACCOUNTS

The results of the company for the year ended 31st December, 1994 and the
gtate of the company’s affairs at that date are set out in the accounts on
pages 3 to 7.

PIXED ASSETS

Movements in fixed assets during the year are set out in note 6 to the
accounts.

DIRECTORS

The directors during the year and up to the date of this report were :-—

Peter Charles O'Connor
John Charles Follansbee

Bengt Lindemalm (appointed on 10th March, 1994 and resigned
on lath July, 1994)
Arthur David Wilson (appointed on 12th January, 1995)

There is no provision in the company's articles of association in respect
of the retirement of directors and accordingly all directors continue in office
for the ensuing year.

No contract of significance in relatfon to the company's business to which
the company, its holding company or a fellow subsidiary was a party and in which

a director of the company had a material interest subsisted at the end of the
year or at any time during the year.

At no time during the year was the company, its holding company or a
fellow subsidiary a party to any arrangement to enable the directors of the
company to acquire benefits by means of the acquisition of shares in or
debentures of the company or any other body corporate.

AUDITORS

A resolution for the reappointment of KPMG Peat Marwick as auditors of

the company is to be proposed at the forthcoming annual general meeting.

By order of the board

JOHN C. FOLLANSBEE

Director

New York, 6th April, 1995
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AUDITORS' BEPORT TO THE SHAREHOLDERS OF
HOME INTERNATIONAL SERVICES (H.K.) LIMITED

(Incorporated in Hong Kong with limited liability)

We have audited the accounts on pages 3 to 7 which have been
prepared in accordance with accounting principles generally accepted

in Hong Kong. .
RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Companies Ordinance requires the directors to prepare
accounts which give a true and fair view. In preparing accounts which
give a true and fair view it is fundamental that appropriate
accounting policies are selected and applied consistently, that
judgements and estimates are made which are prudent and reasonable and
that the reasons for any significant departure from applicable
accounting standards are stated.

It is our responsibility to form an independent opinion, based on
our audit, on those accounts and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the accounts. It also includes an
assessment of the significant estimates and judgments made by the
directors in the preparation of the accounts, and of whether the
accounting policies are appropriate to the company's clrcumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in order to
provide us with sufficient evidence to give reasonable assurance as to
whether the accounts are free from material misstatement. In forming
our opinion we also evaluated the overall adequacy of the presentation
of information in the accounts. We believe that our audit provides a
reasonable basis for our opinion.

OPINION

In our opinion the accounts give a true and fair view, in all
material respects, of the state of the company's affairs as at 3lst
December, 1994 and of its results for the year then ended and have
been properly prepared in accordance with the Companies Ordinance.

KPMG PEAT MARWICK

Certified Public Accountants
Hong Kong, 6th April, 1995



HOME INTERNATIONAL SERVICES (H.K.) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER, 1994

(Expressed in Hong Kong dollars)

Page 3

NOTE 1994 1993
TURNOVER 2 $3,320,326  $3,054,877
PROFIT BEFORE TAXATION 3 $ - $ -
TAXATION 5 - -
PROFIT AFTER TAXATION $ - $ -

The notes on pages 5 to 7 form part of these accounts.
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HOME INTERNATIONAL SERVICES (H.K.) LIMITED

BALANCE SHEET AT 31ST DECEMBER, 1994

(Expressed in Hong Kong dollars)

Page 4

NOTE 1994 1993
FIXED ASSETS 6 § 223,838 ‘289,231
CURRENT ASSETS
Deposits, sundry receivables
and prepayments $ 484,534 432,170
Cash at bank and in hand 244,398 184,725
$ 728,932 ' 616,895
CURRENT LIABILITIES
Creditors and accruals 15,163 13,083
NET CURRENT ASSETS $ 713,769 603,812
$ 937,607 893,043
Representing :—
SHARE CAPITAL 7 $ 1,000 1,000
PROFIT AND LOSS ACCOUNT - =
$ 1,000 1,000
AMOUNT DUE TO IMMEDIATE HOLDING COMPANY 8 936,607 892,043
$ 937,607 893,043

Approved by the board of directors on 6th April, 1995

JOHN C. FOLLANSBEE

ARTHUR D. WILSON Directors

N Nt N Nt N

PETER C. O'CONNOR

The notes on pages 5 to 7 form part of these accounts.
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HOME INTERNATIONAL SERVICES (H.K.) LIMITED

NOTES ON THE ACCOUNTS

(Expressed in Hong Kong dollars)

1.  ACCOUNTING POLICIES
(a) Depreciation

Depreciation is provided on a straight line basis to write off
the cost of fixed assets over their anticipated useful lives as
follows :-—

Furniture,.fittings
and equipment ~ 5 years
Motor vehicles - 4 years
(b) Operating leases
Payments under operating leases are charged to the profit and
loss account on a straight line basis over the periods of the
respective leases.

TURNOVER

Turnover represents management fee earned.

PROFIT BEFORE TAXATION

Profit before taxation is arrived at

1994 1993

after charging :-

Auditors' remuneration $ - $ -

Depreciation 129,352 138,383

Operating lease charges in respect

of land and buildings 1,356,944 1,144,184

and after crediting :—

Interest income $ 16,038 $ 17,028

Auditors’ remuneration is borne by the immediate holding company.

4, DIRECTORS' REMUNERATION

Directors' remuneration disclosed pursuant to section 161 of .the

Companies Ordinance is as follows :-
1994 1993

Fees $ - $ -
Other emoluments 825,217 664,981
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5. TAXATION

"No provision has bean made for Hong Kong profits tax as the company
has tax losses brought forward from previous years in excess of the
estimated assessable profits for the year.

6, FIXED ASSETS
Furniture,

fittings and Motor
aquipment vehicles Total
Cost :
At 1lst January, 1994 $425,875 $330,408 $ 756,283
Additions 65,849 - 65,849
Disposals (2,700) - (2,700)
At 31st December, 1994 §489,024 $330,408 $ 819,432
Aggregate depreciation :
At lst January, 1994 4301,848 $165,204 $ 467,052
Charge for the year 46,750 82,602 129,352
Written back on disposal (810) - (810)
At 31st December, 1994 $347,788 $247,806 $ 595,59%
Net book value
At 31st December, 1994 $141,236 $ 82,602 $ 223,838
- e
At 3lst December, 1993 $124,027 $165,204  § 289,231
SHARE CAPITAL
1994 1993
Authorised, issued and fully paid :-
1,000 shares of $1 each $1,000 $1,000
AMOUNT DUE TO IMMEDIATE HOLDING COMPANY
1994 1993
US International Reinsurance Company $ 936,607  $ 892,043

The amount is interest free and has no fixed repayment terms.
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9. OPERATING LEASE COMMITMENTS

At 3lst December, 1994, the company had commitments under operating
leases to make paymants in raepect of land and buildings in the next year
as follows :-—

1994 1993
Leases expiving 1 :
Within 1 yesr $ 600,000 $ 474,320
After 1 yaar but within 5 years 975,744 720,000

$1,575,744  $1,194,320

JLTIMATE HOLDING COMPANY

The directors consi{der the ultimate holding company at 3lst December,
994 to be Home Holdings Inc., ineorporated in the United States of
Aterica.
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HOME INTERNATIONAL SERVICES (H.K.) LIMITED

DETAILED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER, 1994

(Expressed in Hong Kong dollars)

INCOME

Management fee
Interest

EXPENSES

Loss on disposal of fixed assets
Bank charges

Books, periodicals and newspapers
Business subscription
Consultancy fee

Depreciation

Electricity, gas and water
Employee benefits
Entertaining

Insurance

Legal and professional fees
Membership fees

Miscellaneous

Motor vehicle expenses

Office supplies

Postage

Printing expenses

Registration fees

Rent and rates

Repairs and maintenance

Staff salaries

Staff training and recruitment
Telephone and telex
Travelling and transportation

PROFIT BEFQRE TAXATION

1994 1993
$3,320,326  $3,054,877
16,038 17,028
$3,336,364  $3,071,905
$ 1,890 $ 2,743
1,275 1,400
24,242 15,769
80,000 50,000
602,390 556,920
129,352 138,383
45,165 39,054
23,434 21,458
56,706 51,768
17,620 22,145
108,466 211,152
17,675 8,713
5,694 11,084
58,929 58,905
30,246 28,160
7,674 6,842
3,643 4,190
12,844 13,945
1,544,730 1,314,431
5,512 10,303
292,500 257,400

3,000 -
184,211 179,761
79,166 67,379
$3,336,364  $3,071,905







The Home [nsurance Company
Special Note

In connection with the Recapitaﬁzaﬁcn Agreemem. as deﬁned below, City !nsu:ance Company, The Home Indemnity

into The Homie lnsurance Company {“Home"), wi;mh has succeeded to all oi%he assets and !sabmhas at these compames.
The Horrie Insurance Company of Wisconsin (N.H.}, The Home Insurance Campany of lilinois (N:H. ), ‘and US International
Reinsurance Company will reinsure all business, incliding all assets and fiabilities in-excess of minimum su:plus
requirements, to Home.under a quota share reinsiirance arrangement.

Home Holdings Inc., a Delaware corporation {"Home Holdings"), the parent company of Home, and iis.insurance
subsidiaries entered into a recapitalization agreement (the “Recapitalization Agreement’) dated as of Februa:y 9,
1995, with Trygg—Hansa AB, a corporation organized under the laws of Sweden ("Trygg~Hansa®), Zurich Insurance
Company, a corporation organized under the laws of Switzerland (Zurich®), Zurich Centre Investngﬁts Limited,

a corporation organized under the faws of Bermuda (FZCl"), Insurance Partners Advisors, LP., a Delaware fimited
partnership ("IP*) and Zurich Home- Investments (formerly ZCl investments Limited), a corporation argaamed urider
the laws of Bermuda (“ZCI Investments”) (Zurich, ZCl, IP and ZCl Investments are collectively. referred to hereinas
the “Investor Group"). Closing under the Recapitalization Agreement took place on June 12, 1995 {the *Closing").

Key provisions of the transaction include: (1) Home ceased writing new and renewal business, except for limited risks
that Home is obligated to continue writing for-an interim period. Home has also entered into an agreement with Risk
Enterprise Management Limited , a subsidiary of ZCl ("REM"), to manage the operations of Home and Home Holdings;
(2) A Zurich entity will provide Home with a guaranteed retum on invested assets of 7.5% per ysar on virtually all its
marketable securities. Horme will pay annually any positive difference between the actual annual relum on such

assets and the 7.5% targst retum; (3) Centre Reinsurance Dublin ("CR®) will provide Home with-expanded

reinsurance coverage. CR replaced the Home's existing stop loss treaty with an aggregate excess cover

with an aggregate limit of $1.3 billion subject to certain adjustments, and attaching at the point that Home

has no remaining assets readily convertible into cash to pay policyholder claims. Among such adjustments

is up to $290 million of additional coverage linked to dividend payments from Horme to Home Holdings

for purposes of funding principal payments on $280 million of publicly held senior notes maturing

between 1998 and 2003; (4) ZCl Investments purchased $98 million of newly issued Home Holdings Preferred

Stock, for purposes of funding the purchase of Home Holdings outstanding public shares; (5) ZCl Investments
purchased 800,000 shares of Home Holdings Series A Common Stock.at $7.50 pershare and issued 8—year

warrants t¢ Trygg—Hansa which give ZCl Investments the right to acquire.an additiopal 12 million Home Holdiags
shares at $8.50 per share, subject to adjustment; (6) Home Holdings refinanced its existing $178 million of indebtedness
to Trygg—Hansa by issuing $98 million-of 12% Senior Subordinated Notes due December 31, ma@ $89:million

of 8% Junior. Subordinated Notes due December 31, 2004 to Trygg—Hansa: Trygg-—Hama sold $98 mmn principal
amount of Senior Subordinated Notes and $12 million of Junior Subordinated Notes of Home Holdings to Centre Finance
Dublin for $1 million in cash plus the right to receive a contingent payment, and Trygg~—Hansa exchanged with ZCl
Investments $35 million principal amount of Junior Subordinated Notes for Home Holdings Preferred Stock;

(7) During 1995 Home Holdings issued to Centre Finance Dublin, an affiliate of Zurich, $23 million aggregate principal
amount of Home Holdings 7% Series B Senior Working Capital Notes to fund interest payments on the publicly held
senior notes. An additional $23 million of these Home Holdings notes are available for sale to Centre Finance Dublin,

to fund interest payments occurring within two years from June 15, 1995; (8) In connection with the New Hampshire
Departrment's involvement in approving the Recapitalization Agreement, it has appointed a representative to actas
on—site ronitor for the Company’s operations, with'certain rights of access and cooperation from the Company and REM,

The transactions consummated under the Recapitalization Agreement have the effect of Trygg-Hansa and the
Investor Group owning virtually the entire equity interest of Home Holdings.




THE STATE OF NEW HAMPSHIRE
MERRIMACK, S§ SUPERIOR COURT

IN THE MATTER OF LIQUIDATION
OF THE HOME INSURANCE COMPANY

DOCKET 4:03-E-106

AFFIDAVIT OF VIVIENNE WEBSTER

NOW COMES Vivienne Joanna Jean Webster, under oath, who hereby states as
follows:

I b am a Corporate Lawyer with QBE Insurance (Australia) Ld. ("QBE").
and 1 work o QBE s offices in Svdneyv. Australin. 1 make this allidavit in support of
IBl="s request that this Court declare that QBE's claim against The Fome Insurance
Company in Liquidation (*The Home™) is withdrawn effective October 16, 2006, the date
on which The Home's Liquidator received the letter dated October 13, 2006 from QBE’s
United Stale’s counsel withdrawing the claim QBE filed i The Home Liquidation
proceeding in December 2003. | make this affidavit based on personal knowledge both
as the in-house attorney at QBE responsible for this matter since January 12, 2006 and,
moreover, the recipient of several written communications from The Home’s Liquidator
in which the Liquidator admitted to QBE that there was never a reinsurance contract
between QBE and The Home and Ihat, therefore, QBE had no claim against The Home.

2. | have read QBE's “Objection to Liquidator’s Determination of Claim and
Request for Further Equitable Relief” (“QBE's Brief") and state that the factual
allegations in QBE’s Brief are true and accurate to the best of my knowledge and belief.

3 In particular, 1 know for a fact that, between the filing of QBE's Proof of

Claim i December 2003 and March 2006. at which point QBE retained counsel in the



United States to represent its interests in this dispute, The Home’s Liquidator made a
number of written statements 1o QBE personnel, including me, specifically admitling
there was never a reinsurance contract between QBE and The Home and that, therefore,
QBE had no claim against The Home. In those communications, The Liquidator advised
that QBE’s reinsurance contract was in fact, with Trygg Hansa Spp., now knawn as
Zurich Insurance Ireland Limited, Swedish Branch (*Zurich™), and that QBE should seek

redress from Zurich. Se¢ Exhibits § 1o O of QBE’s Brief.

Dated: March '~ 2007

Vmumc lumnm |x..l|l Webster

TATE OF N4 SOUTH WALES

CIIMMONWE () OF AUSTRALIA
TY OF GvImEY

U))

.
Y
CHSULATE  GaMESFL COF THi

UNITED  STATES OF AA {'*3 )

Before me personally appeared the above-named individual, Vivienne Joanna lJean
Webster, known by me or proven to be the individual whose name is subscribed to this
affidavit, and said individual has sworn that the information contained herein is true and
accurate and that the Affidavit has been execuled of her own free will.

’)

L Tanya A. Allar
Vice Cansi)

American Conmilzig ‘3hr1£w~|

My C%Y’l'l[‘!’llSSle Exprrcs INDEFINITE



BEFORE THE COURT-APPOINTED REFEREE IN THE MATTER OF LIQUIDATION OF
THE HOME INSURANCE COMPANY
DISPUTED CLAIMS DOCKET

DOCKET #: 03-E-106
In Re Liquidator Number: 2007-HICIL-29
Proof of Claim #: INTL46002
Claimant Name: QBE INSURANCE (AUSTRALIA} LTD.
Claimant No.: INTL46002

AFFIDAVIT OF ROBERT D. HUNT

I, Robert D. Hunt, under oath, hereby depose and state as follows:
1. Iam local counsel for QBE Insurance (Australia) Ltd. in this matter.

2. With respect to the Affidavit of Vivienne Webster dated March 23, 2007,
Paragraphs 1 and 3 of that Affidavit are not specific to QBE’s Objection to
Liquidator’s Determination of Claim and Request for Further Equitable Relief
(“QBE’s Objection™) and so can and should be accepted with respect to the present
submission. ' Indeed, the exhibits Ms. Webster references, Exhibit J-O of QBE’s
Objection, are Exhibits J-O of the present submission. '

3. Moreover, with respect to QBE’s Objection, the factual allegations in it are
identical to the factual allegations in the Statement of Facts in the Legal Brief QBE is
filing with the present submission. Accordingly, Ms. Webster’s statement that “the
factual allegations in [QBE’s Objection] are true and accurate to the best of my
knowledge and belief” is equally applicable to the Legal Brief QBE is filing with the
present submission.

4. Ihave also included a paragraph in QBE’s Legal Brief that states as follows: “All
prior pleadings, objections, affidavits, exhibits and attachments, including QBE’s
Objection to Liquidator’s Determination of Claim and Request for Further Equitable
Relief and the Affidavit of Vivienne Webster, are hereby incorporated by reference.”
4 38 of QBE’s Legal Brief.

STATE OF NEW HAMPSHIRE
COUNTY OF BELKNAP

Robert D. Hunt personally appeared before me on this 8*'\‘ day of B; B ) &i: ,



2007, and on his oath swore to the truth of the facts stated in the foregoing affidavit.

Dp 2t

Notary Public’~ ~ - UINDA M. SARETTE No
. et A iy P h"yp blic
My commission expires My Commission Expires March 8+h 20 19-




